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$94,000,000 in dividends paid 


on this common stock 


On March 1, checks for the 185th 
monthly dividend were mailed to the 
thousands of investors in every state 
who own Cities Service Common. 
Net earnings in 1927 of the Company behind 
this 17-year-old security were the largest in ‘its 
history —$3 1,952,000, an increase of 30% over 
1926. 

At its present price, Cities Service Common 
stock yields over 8%. 
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P er-Capita 
Buying 


Power 


The buying power of mass circulation ranges 
all the way from the mere necessities of life 
to the ability to pay for whatever the fancy 
or whim of the moment may be, regardless 
of price. 


Naturally, many advertisers who buy mass 
circulation pay for a percentage of readers 
who cannot afford to buy the commodity ad- 
vertised. This is waste circulation which re- 


The FINANCIAL WORLD 


America’s Investment and Business Weekly 


00 Park Place 


duces the effectiveness of even the most care- 
fully prepared announcement. 


In Tue Financrat Wortp, the waste cir- 
culation for lack of the purchase price is re- 
duced to a minimum, for here the per-capita 
buying power is a known quantity. For se- 
curities alone, it averages around $20,000 
annually, with a proportionate amount for the 
necessities and the luxuries that make life 
worth living. 


Your advertising in THe FinancraL Wortp, 
because of this high buying power, should be 
as profitable—dollar for dollar—as in the pub- 
lications of popular appeal. The experience of 
our advertisers is the best evidence of the 
truth of this statement. Let us give you the 
facts. 
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Odd Lots 


If you wish to buy certain securities and haven’t sufficient cash for a hundred 
shares—buy Odd Lots. 











By this method of stock purchasing you can buy as many shares—or as few shares 
—as you desire. 


Many advantages of trading in Odd Lots are explained in an interesting booklet. 


Ask for F. W. 332 


; 100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir&(o 


‘ {New York Stock Exchange 
B d Mem €T$) New York Cotton Exchange N Y k 
50 roaagway Associate Members: New York Curb Market a 
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New Issue 


$6,000,000 
BANK OF SILESIAN LANDOWNERS ASSOCIATION 


(Schlesische Landschaftliche Bank zu Breslau) 


First Mortgage Collateral 6% Sinking Fund Gold Bonds 
Dated August 1, 1927 Due August 1, 1947 


Denominations of $1,000 and $500. Principal and semi-annual interest, February 1 and August 1, payable in United States gold 
coin at the principal office either of The Chase National Bank of the City of New York or of Blair & Co., New York, Fiscal 
Agents, without deduction for any taxes or imposts or other governinental charges, past, present or future of the German Re- 
public or of any taxing authority thereof or therein. Redeemable at 100 and interest in lots of $100,000 on any interest date 
on or after August 1, 1928, on not less than 45 days’ notice. 


Semi-annual sinking fund commencing August 1, 1932 and increasing periodically thereafter sufficient to retire the entire 
issue by maturity to be applied to retirement of Bonds by purchase in the market at or below 100 and accrued 
interest, or, if not so obtainable, through drawings by lot at 100 and accrued interest. 





THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, AMERICAN TRUSTEE FOR BONDS 
DEUTSCHE BANK, BERLIN, GERMAN TRUSTEE FOR BONDS 





The following information regarding the Bank of the Silesian Landowners Association in Breslau, the Silesian Landowners 
Association and the Bank’s issue of First Mortgage Collateral 6% Sinking Fund Gold Bonds has been summarized for us by 
Adolph Malleis and Hans Eichert, Managing Directors of the Bank and Siegfried von Grolman, General Director of the 
Association. 


SILESIAN LANDOWNERS ASSOCIATION, the oldest agricultural credit organization in Germany, was 
created by Royal Decree in 1770 for the purpose of providing capital for agricultural development in the 
Province of Silesia. The estates of the Landowners, more than three thousand in number, affiliated with the 
Association constitute approximately 42% of the total area of the Province. The Association has no share 
capital and is not operated for profit. Its operations are under the supervision of the Free State of Prussia. 
As of June 30, 1927, the Association had outstanding the equivalent of approximately $34,054,000 Land Mort- 
gage Bonds and $4,756, 000 other obligations, all secured by individual first mortgages, and approximately 
$7,285,000 Rye Mortgage Bonds. 


BANK OF SILESIAN LANDOWNERS ASSOCIATION in Breslau (Schlesische Landschaftliche Bank zu 
Breslau) was established in 1868 to perform the financial functions of the Association, primarily the distribu- 
tion and service of its Land Mortgage Bonds. The Association owns all the present capital of the Bank 
amounting to 1,500,000 Goldmarks, 


PURPOSE: The proceeds of these 6% Gold Bonds have been used by the Bank for the purpose of granting 


to the Association a Twenty-Year 6% Goldmark Loan equivalent in principal amount, at the rate of 4.20 
Goldmarks to the dollar, to the principal amount of these Bonds. The Association has in turn agreed to use 
the proceeds of the Goldmark Loan for the purpose of granting loans to farmers, secured by first mortgages 
on productive agricultural and forest properties. 


SECURITY: The $6,000,000 First Mortgage Collateral 6% Sinking Fund Gold Bonds constitute the direct and 
and unconditional obligation of the Bank and are secured by the assignment to the Trustees of all the Bank’s 
rights under a Goldmark Loan Agreement with the Association and by pledge with the Trustees of 7% Gold- 
mark Land Mortgage Bonds of the Association of a principal amount equivalent in Goldmarks to the aggre- 
gate principal amount of these Bonds. 

The 7% Goldmark Land Mortgage Bonds are secured by an equivalent principal amount of individual first 
mortgages on productive agricultural and forest properties to the extent of not exceeding 36% of the con- 
servatively appraised value of such properties, based on appraisal principles approved by the Free State of 
Prussia. 

The Land Mortgage Bonds are by law further secured by a general and unconditional charge upon the assets 
of the Association and upon the properties (whether mortgaged or not) of all landowners affiliated with the 
Association, comprising approximately 3,800,000 acres including about 80,000 acres of State domains so 
affiliated. The aggregate value of the foregoing properties taken on a conservative basis is calculated to be 
equivalent to over $365,000,000. 

The Bank has the right to secure the release of a principal amount of the underlying Land Mortgage Bonds 
equal to the principal amount of 6% Gold Bonds retired. 


CREDIT: The Association has a record of more than a century and a half of continuous public service marked 
by conservative financial policies. Before the War, the Land Mortgage Bonds of the Association were placed 
in Germany at coupon rates of 3%, 314% and 4% with a corresponding yield. Land Mortgage Bonds of the 
Association constitute legal investment in Germany for Trustee’s Funds. 


GENERAL: The Province of Silesia (composed of Upper and Lower Silesia), in the Free State of Prussia, has 
a total area of approximately 14,000 square miles, constituting about 12% of the territory of the State, (ex- 
cluding the Saar District). The population of the Province is in excess of 4,000,000 as compared to the 
38,000,000 inhabitants of the State. Breslau, the capital of the Province with a population of about 500,000, 
is the seventh largest city in Germany. Apart from its extensive agricultural territory, the Province includes, 
in the vicinity of Breslau, the third most important industrial district in Germany. 


Conversions of Goldmarks into U. S. currency are made at the rate of 4.20 Goldmarks to the Dollar. 
The legal proceedings in connection with the issuance of these Bonds have been passed upon by our counsel, Messrs. Rushmore, 


Bisbee & Stern, New York, except as to all matters of German law which have been passed upon by Dr. Fritz Oppenheimer, 
Berlin. Delivery will be made in the form of Definitive Bonds. 


Price 921/. and interest to yield about 6.70% 





Blair & Co., Inc. Chase Securities Corporation 


The statements presented in this advertisement, having been obtained for the most part by cable, are necessarily subject to 
correction. They are based on information obtained from official and other sources believed to be reliable but are in no event 
to be construed as representations by us. 
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$30,000,000 
Inland Steel Company 


First Mortgage Sinking Fund 414% Gold Bonds, Series “‘A” 


Due April 1, 1978. 





Interest payable April 1 and October 1 without deduction for Federal Income Taxes not in excess of 2% 


per annum. The Company will 


refund to residents of Pennsylvania the present Pennsylvania 4 mills tax upon proper application made within 
sixty days after payment thereof. 





Coupon bonds in $1,000 denomination registerable as to principal, exchangeable for fully registered bonds and reexchangeable under 
conditions provided in the mortgage. 





Series ‘‘A”’ Bonds redeemable at option of the Company on any interest date upon sixty days’ previous notice as follows: 
and including April 1, 1938, as a whole only or for the Sinking Fund at 10214%4%; thereafter in whole or in part, until and 


until 


including April 1, 1948, at 102%; thereafter, until and including April 1, 1958, at 101144%; thereafter, until and 
including April 1, 1968, at 101%; thereafter, until and including April 1, 1973, at 100142%; and thereafter at 
100%, in each case with accrued interest. 





Sinking Fund sufficient to retire entire Series “A’’ bonds by maturity at the rate of $600,000 bonds per annum. 





FIRST TRUST AND SAVINGS BANK, CHICAGO, Trustee. 





_ For further information regarding the Company and this issue of bonds, reference is made to a letter dated March 17, 
ceived from the Company, copies of which may be obtained from the undersigned and from which the following is quoted: 


BUSINESS AND PEOPERTY 

“The business of the Inland Steel Company was organized in 
1893 and is the result of a continuous development over a period 
of thirty-four years. The management is in the hands of the 
executives and directors who have been associated with the 
business for many years and who have a large financial interest 
in the Company. 

The Company 
Chicago district, 
tons. 

The Company owns over six hundred acres of land at Indiana 
Harbor, Indiana, with frontages on the southern shore of Lake 
Michigan and the Government ship canal, where its main plant 
is located. The principal units include four blast furnaces, two 
hundred and four Koppers by-product ovens with complete 
benzol refinery, twenty-six open hearth furnaces, blooming mills, 
sheet bar mills, rail mills, bar mills, sheet mills, plate and 
structural mills, With the harbor and docks alongside the 
property and connection with the main lines of the New York 
Central, Pennsylvania, and Baltimore and Ohio systems, the 
Company's transportaion facilities are unusually favorable for 
both water and rail shipments. At Chicago Heights, Illinois, 
the Company owns a finishing mill which produces about 60,000 
tons per annum, Inland Steel Company of Wisconsin, a wholly 
owned subsidiary, owns and operates ten sheet mills and a 
galvanizing department in Milwaukee, Wisconsin. 


is the second largest producer of steel in the 
having an annual ingot capacity of 1,800,000 


PURPOSE OF ISSUE 

The purpose of the issue of these bonds is to provide for the 
redemption on May 1, 1928, of the entire outstanding issue of 
$12,000,000 Twenty-Year 542% Debenture Gold Bonds of the 
Company and for the redemption on April 1, 1928, of the out- 
standing $10,000,000 par value of Preferred Stock of the Com- 
pany, and for other corporate purposes. The annual interest 
charges on these bonds will be less than interest and dividend 


requirements on the Debenture Gold Bonds and the Preferred 
Stock. 
SECURITY 
The First Mortgage Sinking Fund Gold Bonds will be the 


direct obligation of Inland Steel Company and will be secured 
by its First Mortgage to First Trust and Savings Bank, Chicago, 
Trustee. The Bonds will be secured by a direct first mortgage 
on all of the fixed assets of the Company owned on April 1, 
1928, as well as upon all additions, improvements and better- 
ments thereto, and by the pledge of stocks and obligations of 
certain subsidiary companies then owned by the Company, as 
will be provided in the mortgage. The combined book value of 
the assets to be mortgaged and pledged, as of March 1, 1928, 
was over $51,500,000, of which over $47,500,000 represented fixed 
assets. The First Mortgage will cover all the Company’s directly 
owned real estate, plants and mineral properties, except certain 
mineral leases which, by their terms, cannot be assigned or 
pledged. The book value of the properties of the Company 
represents expenditures less depreciation charged out of earnings, 
and is much below actual value. Any properties that may be 


1928, re- 


acquired by the Company hereafter with the proceeds of the 
Bonds reserved for capital expenditures as hereinafter specified 
are also to become subject to the First Mortgage, 

The net tangible assets of the Company as shown by its books, 
as of March 1, 1928, after giving effect to the payment of the 
special dividend paid on that date and adjusted to show the 
sale of the present issue of bonds and the application of the 
proceeds thereof, will be over $80,000,000, of which over 
$25,000,000 will be net current assets. 


The Company has no notes payable, and has had no banking 
indebtedness for the past twenty years, Upon the completion 
of this financing, the Company will have no funded debt out- 
standing, other than these bonds. 


EARNINGS 

The net earnings applicable to interest for the year 
December 31, 1927, after charges for depreciation and 
tion, amounted to $8,833,802, being 6.54 times the interest 
charges on the present issue. Such earnings of the Company 
applicable to the payment of interest, for the five years ended 
December 31, 1927, have averaged $7,352,329, or more than 5,44 
times the interest charges on the $30,000,000 First Mortgage 
Bonds now being issued. The Company’s earnings, depreciation 
charges, and profits applicable to interest, for each of said years 
were as follows: 


ended 
deple- 


Net Earnings before 








Year Ended Depreciation, Interest Depreciation Available for Interest 

Dee. 31. and Federal Taxes and Depletion Before Federal Taxes 
MS oe 4 oe $ 7,708,241 $1,356,103 $6,352,138 
ee eee 8,044,562 1,507,295 6,537,267 
BO) vctnwe we 7,998,458 2,059,890 5,938,568 
BS Saiaidiec eon 11,180,781 2.080,911 9,099,870 
Be saeemeus 11,342,05: 2,508,251 8,833,802 

The outstanding Common Stock of the Company, consisting 


of 1,200,000 shares without par value, has a present market value 
of about $60,000,000. 
PROVISIONS OF THE FIRST MORTGAGE 
The First Mortgage will provide for the issuance of bonds 
in series to a total authorized amount not exceeding $100,000,000. 


Of this total authorized amount, $30,000,000 principal amount 
of Bonds, Series ‘‘A,’’ constitute the bonds presently sold to 
you; $10,000,000 additional bonds may be issued for any cor- 
porate purpose, and the remaining $60,000,000 of bonds are 
reserved to be issued to reimburse the Company for 75% of the 
amount of capital expenditures made after April 1, 1928. 

The First Mortgage will provide that the Company will not 
after April 1, 1928, pay dividends on its common stock (other 
than in stock) in excess of $3,000,000 in the aggregate, except 


out of earnings of the Company after January 1, 1928. 





Application will be made in due course to list the $30,000,000 
Series “A’’ bonds on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 


AT 95% AND ACCRUED INTEREST TO DATE OF DELIVERY, TO YIELD 4.76% TO 
MATURITY. 





Inland Steel Company Twenty-Year 542% Debenture Gold Bonds due November 1, 


1945, which have been called for redemp- 


tion on May 1, 1928 at 10344% and accrued interest, will be accepted in payment for the new bonds on a 4% interest basis com- 
puted on the redemption price to the redemption date, provided notice of the amount of such bonds to be tendered in payment 
is given not less than five days prior to the date fixed for delivery of and payment for the new bonds. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a smaller 
amount than applied for and to make allotments in their uncontrolled discretion. 

The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval of their counsel. 
Temporary bonds will be delivered against payment in New York funds for bonds alloted, which temporary bonds will be exchangeable 


for definitive bonds when prepared. 


New York, March 20, 1928. 


Kuhn, Loeb & Co. 


All of the above Bonds having been sold to investors and dealers, this advertisement appears as a matter of record only. 
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Is ANOTHER STOCK MARKET 
DECLINE NEAR AT HAND? 


“For three weeks the Stock Market has literally 
‘boiled.’ Scores of issues have reached new highs— 
a few opening up 5 to 20 points overnight. All 
records for volume of trading and rapidity of ad- 
vance have been shattered. Are these signs of a 
drastic decline—to come soon?” 


ANY observers scoff at the possibility of a sudden, drastic liquidation in 
the near future. They point to an imposing array of bullish factors— 
emphasizing the seemingly inexhaustible supply of cheap money. They 


present convincing arguments to prove that a Stock Market collapse is unlikely 
in the near future. 


Other commentators are equally positive that all favorable factors have been 
fully discounted—in many instances over-discounted. Not only is this a time to 
exercise extraordinary caution and selectiveness, they assert, but, in most cases, 
profits should now be accepted. And investors should keep the bulk of their funds 


liquid—waiting for a vigorous shake-out that will carry most stocks down a great 
many points. 


Who is right? Should investors now dispose of most of their holdings and 
prepare to buy in again at lower levels? Or will many stocks sell much higher 
before they again react substantially? Are there any securities that can now be 
bought safely with the hope of substantial profits ? 


Investment Research Bureau has just completed a thorough analysis of the 
present situation. New Bulletins just issued advise you with regard to the Stock 
Market in general and the following stocks in particular: 


GOLD DUST A. M. BYERS 

CHRYSLER ROCK ISLAND 

CHESAPEAKE & OHIO. TIMKEN ROLLER BEARING 
NATIONAL POWER & LIGHT PENNSYLVANIA 

VANADIUM SEARS-ROEBUCK 

SOUTHERN PACIFIC NEW YORK CENTRAL 
ENDICOTT-JOHNSON CHESAPEAKE CORPORATION 
MONTGOMERY-WARD UNION PACIFIC 

MISSOURI PACIFIC GENERAL CABLES 
CANADIAN PACIFIC GREAT NORTHERN 


If you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write today for copies of our current 
Bulletins. They will be mailed to you free upon request, together with a copy 
of our booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be 
glad to send you a Special Analysis of an undervalued stock which should advance 
substantially within a reasonable time. 


Simply mail the coupon below 








INVESTMENT RESEARCH BUREAU, Div. 245, Auburn, New York 


Kindly send me specimen 


copies of your current Stock Name nn ennee sence eee enn eecenecenceenecenecececeeecenseceneccnneenscenneecneeeanseenae 
Market Bulletins. Also a copy 
of “MAKING MONEY IN Ar eSS ..------n-oneeeeceseeeeeeneecccssecenntnnencteccenececnneecennnsesensttnnsescenseennasaes 
STOCKS.” This does not ob- 
ligate me in any way. II isa ssrcichasatinieceeincstinsniaieiniatensibok sl NE ics sess ciicdmnsnpisicentenesitiiiieilis 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ The three most important single indicators of the near term future of 
trade, steel output, automobile production, and new construction con- 
tracts, continue in a favorable position. The second quarter promises to 
develop business activity moderately above the same period of last year; 


« A careful survey of the state of credit leads to the conclusion that over 
the longer range future interest rates will recede (as will also commodity 
‘prices) and investment securities will advance. The next five years 
promise a supply of capital seeking investment greater than new issues; 


@ The basic steel industry has given a strong indication of a good volume 
of general business for the second quarter. However, near term pros- 
pects are most favorably defined in the West where car loadings average 
at last year’s levels. From present indications the freight traffic for 
April, 1928, will compare very favorably with the traffic of April, 1927. 


@ With the New York Stock Exchange on the front pages for many days 
and volume reaching unprecedented sustained heights, it is only a ques- 
tion of time before a breathing spell will follow. 


HE most important development of 
the past week was the sustained vol- 
ume of large scale transactions on 
the New York ‘Stock Exchange. If the 
past is a guide to the future, there will 
soon be a recession in general activity, and 
also a recession in the price level of man- 


ipulated stocks. While the long range 
outlook is favorably defined, the question 
of selecting individual securities on indi- 
vidual merit must not be lost sight of. 

In the field of business the first quarter 
output of the steel industry (promising 
to exceed the same period last year) with 


clearly defined prospects of a high rate 
during the coming quarter makes a rea- 
sonably clear forecast of a moderate ex- 
pansion in trade during the coming months. 
This is further fortified by the high rate 
of motor output and the large volume of 
new construction contracts being let. 
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@ Business Prospect 
* * x 

EPORTS from basic industries of a 

barometric character such as steel and 
motors indicate more and more clearly 
from week to week that before long trade 
activity at a rate higher than in the same 
period of 1927 will be witnessed; the re- 
covery from the low rate toward the close 
of that year will, of course, be even more 
pronounced. construction contracts 
reported thus far in March indicate another 
high month and assure a large volume of 
activity in this most important field during 
the coming months. Car loadings in the 
week ended March 10th were about 5 per 
cent below those of a year ago with the 
decline almost wholly attributable to lower 
coal loadings which were unduly stimulated 
in March, 1927, the month before the strike. 
The western roads, particularly those of 
the Northwest, continue to make the best 
comparative car loading showing, although 
in the March 10th week the southern roads 
about equaled the somewhat low figures 
in the same week of 1926 and 1927. All in 
all, while trade is doubtless “spotty” both 
geographically and as to individual indus- 
tries, the outlook for the country as a 
whole appears quite favorably defined at 
present. 


New 


* * * 
@ Credit Situation 
* * * 


HE all important state of credit con- 
tinues in a fundamentally sound posi- 

The heavy turn-over of funds inci- 
dent to tax paying time has been handled 
with hardly a ripple on the sensitive call 
money market. 
velopment of the past week was the further 
strength in sterling exchange which is 
again closely approaching the gold export 
point. Just what this portends has not been 
clearly revealed as yet. Whether London 
needs more gold in view of France's shortly 
stabilization policy and what 
amount of gold may be exported are dif- 
ficult to predict. In any event, our gold 


tion. 


The most interesting de- 


expected 





Investment 
Maxims 





Stands for ultimate—a 
goal to arrive at, 
whether it be profes- 
sional honor or fame 
or for material prog- 
- ress in business. 











With investments, the 
ultimate goal is an in- 
crease in the capital 
involved and in the in- 
come produced. By 
being careful, by 
watching your step, 
you can more readily 
reach this ultimate 
goal. 


Bollarir 





























still redundant, we still have 
around one billion in gold in circulation 
and a smoothly functioning banking system. 
While there appears no near term prospect 
for lower interest rates, the longer range 
outlook is for lower rates and higher prices 
for investment securities. Careful reading 
of “The Trend of Interest Rates” on page 
410 is recommended. 


supply is 


* * ok 
@ Taxation 
e = © 


ASED on preliminary reports, income 
tax receipts are exceeding by a sub- 
stantial margin preliminary estimates. If 
these early figures are borne out by later 
returns, it will give the bill to reduce taxes 








DEBITS TO INDIVIDUAL ACCOUNTS 
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Relative Numbers 


WHEAT RECEIPTS 


Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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a decided imnetus and tax reduction, need- 
less to say, can only be regarded as a con- 
structive development. Such tax reduction 
would apparently have to take the form o{ 
a rebate of part of the first quarter pay- 
ments which could be readily adjusted at 
next payment time. 


2k * * 
@ The Motors 
* aK * 


i automobile companies generally 
have done very well thus far in 1928, 
Ford is expected to step up production to 
2,000 cars daily by April Ist. The five 
motor stocks recommended have all re- 
cently reached new high price levels and 
all report good gains in business over a 
year ago. The dividend paying stocks rec- 
ommended are General Motors, Hudson, 
Chrysler and Packard. For more specu- 
lative purposes Graham-Paige was recom- 
mended last summer when the Graham 
Brothers took charge, the stock has more 
than doubled in market price since then. 


@ The Railroads 
* * * 


ASED on the roads making early re- 

ports of their February earnings, that 
month will show a smaller drop in net 
than preceding months, due to a large ex- 
tent to better expense control. March can 
be expected to make a similar showing, and 
starting with April gross earnings should 
be above those of a year ago with net mak- 
ing good percentage gains. On the basis of 
known value the rails as a group are the 
lowest priced in the entire list. There are 
no changes in the recommendations which 
are as follows: Atchison; Union Pacific; 
Baltimore & Ohio; New York Central; 
Pennsylvania; Northern Pacific; Chicago & 
Northwestern; Great Northern; Missouri- 
Kansas-Texas preferred; Southern Pacific; 
Chicago, Rock Island & Pacific; New 
York, Chicago & St. Louis; Chesapeake & 
Ohio; Chesapeake Corporation; Norfolk & 
Western; and St. Louis-San Francisco; 
followed by income-producing “minority” 
rails like Reading; Colorado & Southern; 
New Orleans, Texas & Mexico. For more 
speculative purposes the following south- 
western rails appear attractive: Missouri 
Pacific; Kansas City Southern; Texas Pa- 
cific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 
ern Pacific preferred; the Denver & Rio 
Grande Western 5s, of 1955; Seaboard 
preferred; Erie; and Chicago, Milwaukee. 
St. Paul & Pacific new common and pre- 
ferred and 5s of 2000. 


x * * 
@ The Securities Outlook 
* * * 


OOD grade investment securities con- 

tinue to hold well and are doubtless 
receiving excellent support from the large 
amount of capital being constantly made 
available for investment throughout the 
country. The high rate of activity con- 
tinues unabated on the New York Stock 
Exchange. Many stocks are being advanced 
on the merit of their current and prospec- 
tive value, and others are being advanced 

(Please turn to page 425) 
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Railroad Merger Prospects 


@ Will 1928 witness substantial progress in the program to bring about 


grouping of the country’s railroads into a few large systems? 


« What progress has been made thus far? What additional steps are nec- 
essary’ How will various individual railroads throughout the country 
be eventually affected thereby? 


@ In this article an endeavor is made to review briefly what has been done 
since the Transportation Act was passed in 1920, what is at present tak- 
ing place, and what the future holds. 


N 1920 the Transportation Act was 

passed by Congress which among other 

things directed the Interstate Commerce 
Commission to evolve a plan for the group- 
ing of the country’s railroads into a limited 
number of systems. The Commission pub- 
lished a tentative plan a number of years 
ago, and since then has clearly indicated 
to Congress that it wished to be relieved of 
the duty of developing a final plan. Mean- 
while the railroads on their own initiative 
have gone ahead and made some progress, 
but are now agreed that the Transporta- 
tion Act should be revised to leave the in- 
itiative entirely up to the railroads with 
final approval of course, to be vested in 
the Conmission. 

Thus far no outstanding merger has been 
consummated which has received the ap- 
proval of the Commission. A number of 
the larger systems have “integrated” their 
position by absorbing lines already owned 
or controlled, but no new corporate rela- 
tionships have been as yet permitted be- 
tween relatively large roads which have 
hitherto been independent of each other. 


The Situation in the East 


East the New York Central, 
Van Sweringen, and Baltimore & Ohio 
interests got together on a four system 
plan which was objected to, first by Penn- 
svlvania, and later by Loree. Current re- 
ports indicate that real progress is being 
made to reach a meeting of the minds which 
will result in a four system plan giving 
lcannsylvania what it wants, namely a 
Cleveland-Buffalo route, a Chicago-St. 
louis route, and a half interest in the 
Virginian and Lehigh Valley. Assuming 
that Loree withdraws his fifth trunk line 
proposal, New York Central and the Van 
Sweringens would then be given a_ half 
interest in Lackawanna, a Chicago-St. Louis 
route; and Baltimore & Ohio would then 
be given Reading, Jersey Central, Western 
Maryland, and a Chicago-St. Louis route. 
It was originally proposed that Pennsyl- 
vania should get Chicago & Alton for its 
Chicago-St. Louis route; the Van Swer- 
ingens and New York Central, Chicago & 


In the 


By FREDERICK HANSSEN 


Eastern Illinois jointly; and Wabash was 
to go to Baltimore & Ohio. It appears 
probable at this writing that something 
along the foregoing lines will finally be 
agreed upon in the East. The Van Swer- 
ingens, of course, have Chesapeake & Ohio, 
Erie, Nickel Plate, and Pere Marquette. 


Conditions in the South 


In the South no great progress has been 
made, except for the absorption of a num- 
ber of small roads, and no plans of a far 
reaching nature are known to be under way. 
In the West the Great Northern-Northern 
Pacific have completed the presentation of 
their case for a merger of these two roads 
with the Burlington and the proposition to 
take in a number of short lines, the most 
important of which is Minneapolis & St. 
I ouis now in receivership. The St. Paul 
has bitterly opposed this proposed merger, 
and the final outcome is difficult to fore- 
cast. In the Central West it is possible that 
Union Pacific will eventually absorb Chi- 
cago & Northwestern, although it has been 
the policy of Union Pacific to confine its 
eastern termini to Omaha and Kansas City. 
From a long range viewpoint it also appears 
probable that Burlington will take in Col- 
orado & Southern, and possibly Western 
Pacific and Denver & Rio Grande Western. 
The last mentioned is jointly controlled by 
Western Pacific and Missouri Pacific and 
the latter would doubtless be glad to 
get out of the far west as it is primarily 
a southwestern road. Meanwhile C. C. 
James has obtained control of Western 
Pacific, and it is spending large sums build- 
ing that property up to a standard which 
will make it possible for, say, Burlington, 
Denver & Rio Grande and Western Pacific, 
to compete successfully for through traffic 
against Southern Pacific and Union Pacific. 

In the southwest Missouri Pacific will 
doubtless eventually absorb Texas & Pacific 
and New Orleans, Texas & Mexico which 
will give that road a well rounded system. 
Atchison is already in a very strong posi- 
tion, as is Southern Pacific. St. Louis-San 
Francisco will doubtless desire to merge 
with Rock Island because of the latter’s 


high property value, and it has already 
made a substantial purchase of Rock Island 
common stock. The Frisco’s extension to 
the Gulf at Pensacola would result in a 
large well rounded system. This leaves the 
proposed Loree southwestern system a re- 
vised plan on which action has been prom- 
ised before April 2nd. This plan will be 
accompanied by a Coverdale & Colpitts en- 
gineering report, and will doubtless e 
based on making Missouri-Kansas-Texas 
the nucleus with either exchange or guar- 
antee offering to St. Louis-Southwestern 
and Kansas City Southern stockholders. 


fi 
Recommendation on Value 

The foregoing covers the merger status 
of practically every important railroad in 
the country so far as what is generally 
known is concerned. Doubtless much still 
remains to be divulged, for it is well known 
that railroad executives and their bankers 
have been devoting a great deal of time to 
this highly important and are 
in accord with the broad theory of con- 
solidation of small units into larger ones. 
Eastern rail executives have freely admitted 
that substantial progress has been made in 
It will be found that quite 
a number of the rail stocks discussed in 
the foregoing are included in our current 
recommendations. 
mendations are on the basis of value, namely 
the relationship of market price to earning 
power and yield, and not on the basis of 
merger 
which improve the status of an individual 
stock, such as a guaranteed dividend hy a 
stronger road, well and good. 

In conclusion, it is my judgment that 
further substantial progress in the field of 
railroad consolidation will be made in 1928. 
There are two outstanding factors await- 
ing near term action. One of these is the 
agreement among the eastern trunk line 
executives and bankers, and the other is 
the modification of the Transportation Act 
in accordance with the recommendations of 
the Interstate Commerce Commission and 
the railroad executives which have been em- 
bodied in the Parker Bill, 


problem 


recent weeks. 


However, these recom- 


prospects. If mergers develop 
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HE publication of the seventeenth 

I bargain list in last week’s issue is 

here supplemented with a group of 
non-income securities for those in a posi- 
tion to assume the risk involved in attempt- 
ing to benefit from the possibilities indi- 
cated in this type of stock. As contrasted 
with the recommendations of a week ago, 
the current suggestions are made up of 
non-dividend paying stocks that reflect in- 
fluences of the recent past that have had a 
depressing effect on the market prices of 
these stocks. In other words, the time 
comes when a change for the better is evi- 
dent and this change should in turn be 
reflected in improved market prices. These 
changes are not of immediate moment and 
must of necessity be given a reasonable 
amount of time to exert their true force 
on the constructive side. That improvt- 
ment is at hand can readily be discerned. 
When a more general public recognition 
will be given to their improved status re- 
mains a question, and largely a psychologi- 
cal one. A security cannot work into a 
lasting healthy position over night. The 
stocks in this group are no exception to 
that rule. When one considers purchas- 
ing them, it should be done with a 
thorough understanding of their specula- 
tive character. They should be employed 
only as a group purchase for those who 
can assume the risk and forego income 
and as an addition to an otherwise sound 
list of holdings. Furthermore, they should 
not exceed twenty-five per cent of the 
total holdings and should be considered 
only by those in a position to do so with- 
out jeopardizing their position. 

In making a scrutinizing selection among 
the lower priced speculative securities 
traded in on the New York Stock Ex- 
change there were many factors that de- 
termined the selection made. In meeting 
the requests of a large body of subscribers 
for such a list, price enters into the selec- 
tion. The stocks will be referred to as a 
group selling at a price of around $45 a 
share and should be considered as such 
when purchasing. As stated above, the 
securities are reflecting varying influences, 
though specific in each case in their in- 
terpretation of market price. There is 
behind each stock a sound fundamental 
which makes it now attractive either by 
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Low Priced Stocks 


@ Current recommendation is given to five non-dividend 
paying stocks because of their indicated long range 


attractiveness in a group purchase; 


@ Able management is being reflected in steadily im- 


proving earnings which bring these securities closer 
to the point where they can be classed as dividend 


payers; 


@ These stocks reflect special conditions that have been 


influencing low prices and because of the lack of in- 
telligent recognition of their true value they can be 


obtained currently at 


improved conditions in the industry in 
which it operates or by an improved earn- 
ing outlook in reflecting operating econo- 
mies and efficiency. This brings in the 
question of management which has also 
been a prime factor in the selection made. 
The stocks are not paying dividends at 
present. Some have previously done so 
but under present conditions there is no 
return afforded. There is reason for an- 
ticipating either re-establishment or in- 
auguration of dividends which is not dis- 
counted by their current prices. A cameo 
study of each stock follows giving the 
highlights which determine their attractive- 
ness. 


ARNOLD CONSTABLE 


Generally prosperous conditions are per- 
mitting the able management behind Ar- 
nold Constable to improve steadily the 
earnings of this century old department 
store. In reporting for the year ended 
January 31, 1928, a net income of $708,861 
compares very favorably with a net of 
$356,408 in the year preceding. This repre- 
sents earnings of $3.20 a share on a slight- 
ly larger amount of stock outstanding than 
a year ago when $1.62 a share was earned. 
Sales showed an increase of more than 
$2,000,000, or 20 per cent, which resulted 
in doubling the net. The company also 
improved its financial condition and net 
working capital was reported at $2,458,644 
against $1,808,988 a year ago. Though this 
stock has been previously recommended, 
the improvement recorded and indicated is 
such as to warrant repetition. Selling at 
around $48 a share the issue does not ap- 
pear to have given a full reflection of its 
increasing earnings and the further ex- 
pansion under way which is bringing it 
closer to the point of dividend considera- 
tion. 


GRANBY COPPER 


The uncertainties that were introduced 
into the Granby situation by an irregularity 
in a bond indenture which made necessary 
the withdrawal of the dividend that had 
been established have now been cleared 
up. A favorable position can be taken 
regarding the position of the stock at cur- 
rent price levels. The company has an 
able management which is reflected not 


attractive levels. 


only in the reduction in production costs 
but also in the development of new re- 
serves thus prolonging the life of the 
property. Conditions in the industry have 
been greatly improved thus maintaining 
stability for copper metal prices, and any 
near term change is indicated as being on 
the upside rather than toward a reduction. 
The company is in strong financial condi- 
tion, and with the stock selling around 
$43 a share and giving consideration to the 
early re-establishment of dividends on a 
$4 annual basis, the shares possess unusual 
attractiveness with a potential yield of al- 
most 10 per cent obtainable at these prices. 


MARLAND 


The distressing conditions in the oil in- 
dustry in the past year exacted a penalty 
from Marland as well as from nearly all 
of the other oil companies who suffered 
from the over-production which developed. 
These conditions are meeting with cor- 
rection both steadily and soundly. The 
future should result in a material improve- 
ment in earnings and with it the resump- 
tion of dividends. The company is guided 
by an able management and has behind it 
strong banking support that should be 
doubly reflective of better conditions in 
the oil industry. These prospects cannot 
be understood as of near term realization, 
but are dependent upon the ultimate recov- 
ery and stabilization of the industry in 
which it operates and in consideration of 
which the stock at current prices of $36 
a share appears attractive. 


NEW YORK DOCK 


The troubles of New York Dock, 
which date back to war days, are perhaps 
further behind the company than is the 
case with the other companies in this 
group. The advent of a new management 
and control has brought with it new ideas 
and, in carrying them out, a resultant im- 
proved earning record. The doubling of 
earnings as recorded in 1926 over 1925 is 
subject not only to repetition but further 
improvement when the full report for 1927 
is made available. The outlook in the cur- 
rent year is equally favorably defined, 
bringing the stock closer to the point of 
dividend payments. The huge equities be- 
hind this issue should over a period of 

(Please turn to page 411) 
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q United States Realty— 


A Comparative Study of Values 


HE high and favorable rate of 
FT new construction both currently 
attained and 
coming year directs attention to the 
companies in the best position to benefit. 


indicated for the 


Conditions in the building industry 
make for a good start with a falling off 
in the speculative type of building and 
a resulting trend toward the placing of 
business in responsible hands. The 
labor problem has been greatly im- 
proved with an augmented supply and 
a noted improvement in efficiency as a 
result of unemployment. An abund- 
ance of capital lends encouragement to 
progress in construction, especially in 
large projects where this capital can 
find a profitable employment. As broad 
as these favorable conditions are in their 
aspect there is, nevertheless, an urgent 
need for discrimination in the selection 
of securities in determining those with 
the greatest attractiveness. In selecting 
two of the strongest units in this field 
and comparing their current values and 
ability to derive benefit from the im- 
proved outlook the need for careful 
selection is apparent and urgent. 


U. S. Realty Attractive 

The two companies to be considered 
are Johns-Manville and United States 
Realty & Improvement. Current market 
Prices establish the former as command- 
ing a price almost double that of the 
latter and, although reasonable justifi- 
cation can be found for prices in the 
first case, it is evident that a recognition 
of outstanding attractiveness is lacking 
in the second as governed by stock 
market appraisal. 

My readers of several years’ standing 
will recall the recommendation given to 
the stock of Johns-Manville a few years 
ago when it was selling at much lower 
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@ The improved outlook for 
an active year in new con- 
struction directs favorable 
attention to the securities in 
a position to benefit; 


In making a selection be- 
tween the two strongest 
factors in the field, the need 
for careful discrimination 
is at once apparent in at- 
tempting to establish a 
sound position; 


Earnings both current and 
in prospect are to be the 
determining factor as influ- 
encing the trend of security 
prices in the coming year. 


By WILLIAM J. HEALY 


levels than are now prevailing. To 
quote verbatim the recommendation 
given to this stock prior to its New 
York Stock Exchange listing, it is as 
follows: “The current price of Johns- 
Manville in the Over-the-Counter mar- 
ket at around 130 is discounting the 
promising outlook for the stock to an 
extent. However, with the building 
program to be followed out in the next 
few years there are possibilities for still 
further appreciation when the true status 
of the stock becomes more widely rec- 
ognized. For the long pull Johns- 
Manville can be classed as an attractive 
investment.” .The benefits to be en- 
joyed in the long pull are well demon- 
strated in the record of this stock. It 
was then selling at $130 and stockhold- 
ers have since been accorded an ex- 
change of stock, receiving three-tenths 
of a share of preferred and three new 
shares of common for one share of old, 
which now represent a price of $400 a 
share. The advance in price itself is 
no criterion of value or in determining 
current recommendations. The con- 
stant search for value makes necessary 
a change of recommendations when 
greater attractiveness can be deter- 
mined, as appears evident in the stock 
of United States Realty at its current 
price levels. 


A Brief History 

Both of these companies are so well 
known that a brief history of their ac- 
tivities should suffice in allowing us to 
approach our comparative study of them 
as influenced by earnings both current 
and in prospect with as little delay as 
possible. Johns-Manville Corporation 
was incorporated in January, 1927, to 
succeed the former Johns-Manville, Inc., 
which was formed in 1901., The com- 


q Johns-Manville— 





pany is one of the largest manutacturers 
in the world of asbestos and magnesia 
products, packing, roofings, insulation, 
and building materials. The management 
was under the former direction of the 
Manville family, but since the advent of 
the Morgan interests, this association 
has not been so prominent. T. F. 
Merseles, former head of Montgomery 
Ward, is now president and H. E. Man- 
ville is chairman of the board. 

United States Realty is one of the 
largest and most successful building 
organizations in the country, also hav- 
ing extensive holdings of income-pro- 
ducing realty combined with complete 
ownership of the George A. Fuller Com- 
pany. U. S. Realty is now in its 25th 
business year and has had a consistent 
and favorable earning record. Besides 
the Fuller Company, its principal hold- 
ings consist of the Hotel Plaza, Trinity, 
U. S. Realty and Whitehall buildings in 
New York City, and the Lawyers 
Building in Boston. 

Comparative Earnings 

The stocks of the two companies cur- 
rently command prices of $120 per share 
for Johns-Manville and $65 a share for 
U. S. Realty. Johns-Manville has just 
reported earnings for the year 1927 
which amounted to $4.77 a share, out of 
which a regular anual payment of $3 is 
distributed in dividends. U. S. Realty 
has not reported for the current fiscal 
year, which ends April 30, 1928, but for 
the 8 months ended December 31, 1927, 
net after taxes was reported as $3,195,- 
410, compared with $3,066,545 in the 
corresponding period of the year pre- 
vious. This amount, equal to $4.24 a 
share, exceeds the full year amount for 
Johns-Manville and allows for estimated 

(Please turn to page 424) 
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q Agwi— 






q Cotton Belt— 


ATransfer in Transportation Stocks 


@ Atlantic, Gulf & West Indies has recently reported 1927 results, showing 


earnings of 41 cents per share of common stock. 


The present price of 


about 40 for the issue admittedly appears to be unwarranted, but what of 


the companies’ prospects for this year? 


@ St. Louis Southwestern’s earnings for last year were distinctly below those 





of 1926, although the present price of the common is more than 20 points 
above last year’s low, and more than 12 points above the price at which it 
was first recommended by THE FINANCIAL WORLD in 1927; 


@ Which situation appears to offer the better speculative possibilities dur- 
ing the current year? 


XPERIENCE based on years of 
K study and close observaton of the 

stock market has taught the fact 
that investors (and speculators) stand to 
show more profits over the long run if they 
confine their holdings to securities of com- 
panies which are facing definitely favorable 
prospects. It is true that markets similar 
to the present one often witness shares of 
doubtful prospects being run up to un- 
warranted heights rather than declining to 
lower levels, as conditions would appear to 
justify. Such market gains, however, are 
usually attributable wholly to technical 
manipulation, and this latter factor is im- 
possible to predict. It must be borne in mind 
that the series of comparative analyses ap- 
pearing in THE FinancrAL Wor pare based 
entirely upon known conditions existing at 
the time each study is made, and that to 
know when any specific issue is to be 
singled out for speculative attention is im- 
possible. Values, both current and pros- 
pective, constitute the only guide employed. 


Earnings in Recent Years 


Atlantic, Gulf & West Indies Steamship 
Lines and St. Louis Southwestern Railway 
Company are both engaged in the same gen- 
eral business, that of transportation. Both 
have had their comparatively lean years. 
The immediate future outlook for each, 
however, appears to be distinctly different. 
Atlantic, Gulf & West Indies comprises 
one of the leading steamship enterprises, 
the war years witnessing the peak of its 
prosperity. Earnings showed a substantial 
decline in 1922 and 1923, for which years 
deficits of $3,599,000 and $1,629,000 respec- 
tively were reported. The best recent year 
was 1925, when $5.95 per share of com- 
mon was shown. 


The company ventured into the oil in- 
dustry in 1919 during the boom that year, 
forming the Atlantic Gulf Oil Corporation. 
The latter phase of the company’s activities 
has proved unprofitable, and it now is grad- 
ually withdrawing its interests. Unex- 
pectedly brief well life and intrusion of 
salt water in the Amatlan fields, where this 
company’s best producers were located, 
were the causes mainly responsible. 
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The company’s principal ship subsidiaries 
are the Clyde Steamship Company, Mallory 
Steamship Company, New York & Cuba 
Mail Steamship Company, and New York 


& Porto Rico Steamship Company. Pas- 
senger and freight service are maintained 
between New York and other important 
ports along the eastern and southern coasts 
of this country, Mexico and West Indies. 


Results for the year ended December 31, 
1927, recently reported, show gross operat- 
ing revenues of $35,887,346, a decline of 
about 8% per cent from 1926 figures. 
While operating income for last year in- 
creased from $2,284,092 to $3,543,852, full 
details as to how this increase was brought 
about were not published. Operating ex- 
penses of $32,343,494 includes depreciation, 
and compares with $36,590,867, for the pre- 
ceding year. In view of the decline in 
gross, it is entirely possible that the lower 
expenses are a reflection, at least in part, 
of a lower depreciation charge for last year 
This assumption is borne out by the fact 
that for the first nine months of 1927 net 
income of but $165,827 was reported, while 
net for the entire year is stated as being 
$769,797, and it would appear that the 
size of the latter figure is partially due 
to year-end adjustments. 


Earnings Last Year 


Based on net as reported last year, per 
share earnings amounted to $5.60 on the 
preferred and $0.41 on common. Fortunate- 
ly for the company, preferred dividends 
are not cumulative. The payment due on 
those shares May 1, 1921, was omitted, 


and nothing has been paid since. 


Recently, 
however, directors declared four dividends 
of 75 cents each on the preferred (which 
is a $5 issue) payable during this year, thus 
placing the shares on a $3 annual basis. 


With earnings last year of but 41 cents 
on the common, it appears that the present 
price of about 40 for this issue rather gen- 
erously discounts its present position, and 
the future does not seem to hold promise 
of developments which would justify these 
price levels. Available shipping tonnage 
continues to exceed demand by a substan- 
tial margin, and competition remains keen. 
As long as these conditions exist, an in- 
crease in rates is quite out of the question, 
and any substantial increase in volume is 
not likely. In how much better position is 
a holder of one share of a stock which 
last year earned $5.21 and will probably 
double that figure in 1928 than the holder 
of two shares of Agwi, which showed but 
41 cents each, and has doubtful prospects 
of increasing that amount ? 


Effect of Mississippi Flood 


Earnings of $5.21 per share of St. Louis 
Southwestern reported last year were un- 
der the results of 1926, when $8.63 per 
share was shown. That decline is a reflec- 
tion of the loss caused by the Mississippi 
flood last year. A special bulletin of the 
American Engineering Association on the 
Mississippi floods (dated July, 1927) stat- 
ed: “The total flood damage (of the St. 
Louis Southwestern) is estimated at $562,- 
000, which does not take into consideration 
loss of earnings, but which does include 
river protection work made necessary by 
these floods. This estimate also included 
the additional expense incurred in detour- 
ing trains over other lines during the flood 
period, cost of handling refugees, flood re- 
lief expenditures, etc.” In the January, 
1928 bulletin this figure was revised to 
$617,353, which is equal to $3.75 per share 
of the road’s 163,561 shares of common 
stock. 


It must be remembered that the road 
also suffered a loss in revenues as a direct 
result_of flood conditions, and it is estimated 
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q@ General Cigar— 


Two Tobacco Investment Stocks 














HE 1927 annual reports of two of 
T the leaders of the tobacco industry, 

American Tobacco and General 
Cigar, disclose that in both cases total in- 
come for the year surpassed the records of 
all recent years, despite the fact that 
general business was not up to the record 
established in 1926. These two stocks were 
included in the bargain list published in 
last week’s issue of THE FINANCIAL WorLD 
not only because they appear to be reason- 
ably priced compared with current and 
prospective earnings, but because there are 
many indications that they are in the most 
favorable position of the tobacco group. 
Both enjoy a strong finincial position and 
are successful national «lvertisers. 

For the seventh consecutive year there 
was a gain in the consumption of cigarettes 
in 1927, being about a 9 per cent increase 
over 1926, as reported by the United States 
Department of Commerce. In comparison 
it is reported that the 1927 sales of “Lucky 
Strike” cigarettes, the principal product of 
American Tobacco, were approximately 40 
per cent greater than 1926. 


Concentration on “Luckies” 


While Amerizan ‘kobacco has a number 

brands including “Melachrino” and 
“Sweet Caporal” cigarettes, and “Bull Dur- 
ham” and “Tuxedo” tobacce, it has con- 
centrated its advertising on “Lucky Strike” 
since the spring of 1927. A total of about 
$17,000,000 was appropriated for advertis- 
ing in 1927, or close to twice the amount 
expended in 1926. It is expected that sub- 
stantially more than $20,009,000 will be ex- 
pended during the current year. 

It is quite true that the popular priced 
cigarette field has been subject to increas- 
ing competition during the past year, but 
this is only one of the many reasons why 
the investor should confine his commitments 
in this industry to the companies that are 
in the strongest position. American To- 
bacco amply demonstrated its ability to 
show increased earnings, in spite of the 
introduction of a number of new brands to 
this highly competitive field. 
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@ The annual reports of 
American Tobacco and 
General Cigar disclose that 
their incomes for 1927 ex- 
ceeded all recent years, de- 
spite the fact that business 
in general was not up to the 
record of 1926; 


Both stocks, which were in- 
cluded in last week’s bar- 
gain list, appear to be in the 
most favorable position in 
the tobacco group. 


By A. WESTON SMITH, Jr. 


the sales 
in a 


The increase in 
Strike” is reflected favorable in- 
crease in earnings. Net earnings for 1927 
after all charges including taxes were $23,- 
257,803 equivalent to $10.29 a share on the 
combined common and class B stock. This 
compares with $22,499,648 or $9.90 a share 
in 1926 on the same capitalization. 

After paying common dividends at the 
rate of $8 a share the company added to 
its surplus account $4,472,965 as against 
$3,715,180 in 1926, making the total sur- 
plus $49,421,241. This indicates a further 
increase in operating efficiency and shows 
that the common stock enjoys true invest- 
ment status. 

Strong Financial Position 

American Tobacco further strengthened 
its financial position during 1927. The bal- 
ance sheet as of the close of the year 
showed current assets of $111,450,561 com- 
pared with $97,685,214 at the close of 1926. 
Current liabilities were $7,911,403 against 


of “Lucky 


$2,199,141, leaving a net working capital of 


$103,539,156 compared with $95,486,073. 

The largest single increase in the cur- 
rent assets was an increase of $23,000,000 
in inventory. Inventories at the close of 
1927 were $85,820,330 compared with $72,- 
764,283 on the same date the year before. 
As inventories are carried at cost, the in- 
crease reported is very important for it 
indicates that the company built up a large 
stock of leaf tobacco during a period of 
low prices. Prices for leaf in Kentucky 
from August to November, 1927, ranged 
from $9.80 to $15.70 per hundred pounds, 
which compare with the present price of 
$23 per hundred pounds. There is little 
question but that the accumulation of this 
reserve stock of raw material will prove an 
important factor in determining earnings 
during 1928 when prices are likely to be 50 
to 100 per cent higher than during the fall 
of 1927. 

There was no material change in the com- 
pany’s capitalization during the year. The 
funded debt comprised entirely of deben- 
tures was reduced by $25,000*to $1,124,350. 


The preferred stock remained constant at 











$52,699,700. There are outstanding 804,848 
shares of $50 par common and $1,148,036 
shares of $50 class B common stock. The 
only difference between the two classes of 
common stock is that the common has vot- 
ing power and the class B common has not. 

Dividends have been paid regularly on 
the common stock at varying rates since 
1905 and on the class B common since its 
issuance in 1921. In recent years the rate 
has been gradually increased from $6 a 
share in 1922 and 1923, $7 in 1924, $8.50 in- 
cluding extra in 1925, and $8 up until the 
present time. The maintenance of the $8 
rate is assured, but it appears questionable 
if any increase will come within the near 
future as the campaign for firmly entrench- 
ing “Lucky Strike” in the popular priced 
field has called for substantial expenditures 
in advertising and sales promotion, which 
indicate the intention of the management to 
build up its business with a view to the 
next two or three years. 


Possibility of Stock Split 


There is, however, the possibility that 
the stock may again be split on a two for 
one basis as in 1924. The stock is cur- 
rently selling around $167 a share, which 
is about the same price the old $100 par 
stock was selling for in 1924 at the time 
the stock was split two for one and the 
par value changed to $50. When the 
split occurs, a higher rate than the pres- 
ent $8 annual basis may be reasonably 
expected. It is still too early in the year 
to look for any action in this respect, but 
toward the close of the year when an ade- 
quate estimate of earnings can be made, 
attention may be given to the readjust- 
ment. 

There are many factors that indicate that 
American Tobacco will enjoy a more pros- 
perous year during 1928 than in 1927. The 
consumption of cigarettes as reported by 
the Department of Commerce for the first 
two months of 1928 shows an increase of 
15 per cent over the same two months of 
last year. January exports of  cigar- 

(Please turn to page 427) 
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Foreign Bond Purchase Guide 


HE following government and municipal issues are those of political en- 
tities which are on a satisfactory basis, both politically and economically, 
and which appear to have an assured future. 
obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 
issues over a reasonable period of time. 
The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 


issues have previously been included. 


Recent 
CLASS A Price 
Asstralin 55, 1955  .......--.-.0:..0ccescceren 98 
Ce Se | 1 Sa ee 107 
Cole BR: BR. dt Sc, 1982 ................. DB 
Gt. Brit. & Ireland 5%s, 1937 .......... 106 
Morway, BUS. BD09 a.2.c5.. 2 necseessceccse sees 101 
Oslo (City of) 5%s, 1946 _............. 100 
Queensland Ext. 7s, 1941 ...0.0000.......... 115% 
CLASS B 
Aggentine 6s, 1960) ..........--.-...2.0..c.c00.0: 100 
Belgium Stabilization 7s, 1956 ........ 10634 
SUSE CADE | UC cr ee ae 95 
Columbia Ext. 6s, 1961 .................... 95 
Panland: Foxes; 1985  ...n.csccncsccsc ec 99 
Havana Elec. Ry. Cons. 5s, 1952 ........ 90 
Int. Rys. Cent. Am. 5s, 1972. ............ 8&4 
Dommmene Gi66, T9546 nice 103 
Montevideo (City of) 6s, “A” 1959.. 98 
Oriental Development 6s, 1953 ........ 10034 
Sao Paulo (City of) 6s, 1943 2.0... 97 
Sao Paulo (City of) 8s, 1952 .......... 120 
Saxon Pub. Works 6%s, 1951 ........ 97 
Tokio (City of) 5%s, 1961 ............ 9134 
Tokio (City of) Sterling 5s 1952 .. 80 
United S. S. Copenhagen 6s, 1937 .... 98% 
Uruguay Ext. 6s, 1960 .00000.. —_ 99 
Westphalia Un. El. Pr. 6%s, 1950 .... 100 
Yokohama 6s, IDO) ........ccc...00:....... 99 
CLASS C 
Alpine Montan Steel 7s, 1955 ............ 96 
Pee 76; SA” FIRS okies 9834 
Buenos Aires 7s, 1957 «...................... 100 
Framerican 73s, 1942 ..........:..cc0.:0 108 
Gt. Cons. El. Pr. 6%s, 1950 ............ 96 
Hungarian Consolidated 7%s, 1945.... 100% 
Hetien PF. UU. Conlit 7s, 1962 .......... 9714 
Mortgage Bank Chile 634s, 1961........ 90Y, 
Ee ee ee 93 
Mien Stoel ge, 1955 «20... 97 
ee Fe TE ee 94 
Santa Fe (Prov.) 7s, 1942 ................ 99 
Toho Ei. Pwr, zs, “A.” 1955 ....... 100 
Tyrol Hydro Elec. Ist 7%s, 1955.... 101 


Current 


Yield 


5.10% 


4.60 
5.05 
5.19 
5.45 
5.50 
6.05 


6.00 


- 6.65 


6.32 
6.32 
6.08 
5.55 
5.95 
6.30 
6.12 
5.98 
6.20 
6.65 
6.70 
6.00 
6.25 
6.10 
6.06 
6.50 
6.06 


7.30 
7.10 
7.00 
6.95 
6.78 
7.48 
7.18 
6.78 
6.45 
7.22 
7.45 
7.07 
7.00 
7.45 


Net 
Yield 
5.14% 
4.52 
5.07 
4.65 
5.45 
5.50 
5.34 


6.00 
6.48 
6.36 
6.35 
6.10 
5.70 
6.06 
6.28 
6.14 
5.94 
6.31 
6.36 
6.76 
6.08 
6.68 
6.15 
6.07 
6.50 
6.07 


7.34 
7.12 
7.00 
6.64 
6.85 
7.45 
7.23 
6.80 
6.53 
7.26 
7.53 
7.11 
7.00 
7.42 


Call 
Price 


100 (’52) 
100 (42) 
N.C. 
N.C. 
100 (35) 
100 (s.f.) 
N.C. 


100 (s.f.) 
105 (s.f.) 
100 
100 
100 
105 

102% 
100 (39) 
100 
N.C. 
100 
N.C. 
100 
100 (’42) 
100 
105 
100 
100 
100 (41) 


102 
102 (’35) 
100 
110 
100 
102 (’30) 
105 
100 
100 
103 (730) 
100 
100 
100 
105 


A number of public utility 


Coupon 
Payable 


J.&J.15 
M.&N.1 
jJ.&D.1 
F.&A.1 
J.&D.1 
F.& A.1 
A.& 0.1 


Re Re Re Re Re Reo 
St St ey et St 
wee om Seats 


Cee a ee) 
ad Red colt eal walt adi edit a tee 
—_ 


° ane? Ro Re 
pe eee & F 
ba oo ode od 


— 
un 
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LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: D, $500; C, $100; otherwise, $1,000. 


Denomi- 
nation Listed 

D 1 
— 1 
oe 1 
CD 1 
sam 1 
D 1 
D 1 
D 1 
D 1 
D 1 
D 1 
‘sail 1 
sits 1 
= 1 
CD 1 
2 

D 1 
— 3 
D 1 
D 1 
aid 1 
£C 1 
D 1 
D 1 
D 1 
era 1 
CD 1 
CD 1 
D 1 
al 1 
D 1 
D 1 
CD 1 
D 1 
D 1 
CD 1 
CD 3 
D 1 
D 1 
CD 1 
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regard to price, yield, and 
appreciation ; 


@ These stocks, some of which have been previ- 
ously recommended, in no wise limit our rec- 


ommendations; the other 


mendations remain unchanged. 


O be classed as an attractive pur- 
chase a public utility preferred stock 


should, in addition to being in a 
secure position in regard to its dividend, 
yield a fair return, sell at least a few points 
from its call price, if any, and possess a 
good degree of marketability. In making 
this selection an attempt was made 
to select half a dozen stocks which combine 
as far as possible the above qualities with- 
out including a speculative issue in any 
case. While-only two of the six are listed 
on the New York Stock Exchange, the 
present facilities of the Curb and Over-the- 
Counter markets are such that a good de- 
gree of marketability is available, except 
in the case of obscure companies and very 
small issues. 


SOUTHERN CALIFORNIA EDISON 
5% per cent Series “C” Preferred, par $25. 


This company is the second largest op- 
erating company in the hydroelectric field 
in the United States, serving a population 
approaching three million and having a 
generating capacity of 816,000 horsepower. 
Net income has more than tripled in the 
past six years and was $11,060,000 in 1927, 
compared to $8,859,000 in 1926. Entire 
fixed charges and preferred dividend re- 
quirements were covered 1.54 times in 1927 
after all charges, including a liberal allow- 
ance of twelve per cent of gross for de- 
preciation. Earnings per share on the 
series “A,” “B,” “C,” and “D” preferred 
issues which rank equally were $3.22 in 
1927 compared to $3.67 the preceding year 
on a somewhat smaller number of shares. 
Indications are that the expansion of the 
company is to continue at a high rate, as 
the budget for construction for the current 
year of $32,000,000 indicates. Ample equity 
for the preferred stocks is found in the 
common, which has a long and satisfactory 
dividend record and a book value of $21.46 
per share after full allowance for the pre- 
ferreds. Selling at about three and one 
half points from its call price of 2834, the 
Series “C” issue yielding 5.5 per cent ap- 
pears to be of sound investment grade and 
an attractive purchase. 

HUDSON & MANHATTAN 5 per cent 
non-cumulative preferred. 

This stock offers a return of 5.7 per cent 
at its present price, about 86. Dividends 
have been paid at the full $5 rate since 
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High Yield Utility Preferreds 


The six preferred issues discussed below pre- 
sent varied opportunities to the investor with 


the possibility of 


previous recom- 


By JAMES B. JOHNSTON, Jr. 


1923, and were covered more than eight 
times in 1927 when earnings were $40.80. 
The company operates the well-known 
tunnel system from New York to New 
Jersey, connecting Newark, Hoboken, and 
Jersey City with the metropolis. The road 
affords rapid transit connections to the pas- 
senger terminals of the Erie Railroad, and 
the Delaware, Lackawanna & Western 
Railroad in New Jersey, as well as a con- 
nection from downtown New York to the 
Pennsylvania Railroad. Its chief revenue 
is derived from these connections together 
with a large portion of the commuter traffic 
from the towns in New Jersey that it 
reaches. Fixed charges of the company 
have been earned by more than two times 
since 1922. The equity of the preferred 
issue is ample, the 399,949 shares of com- 
mon having a book value of $107 per share. 
As the stock is non-callable it has good 
chances for appreciation as the earnings of 
the company expand. In additional to op- 
erating revenues, the company receives a 
large annual rental from the two Hudson 
Terminal buildings it owns, serving as the 
downtown terminal of the road in New 
York, ' 

BLACKSTONE VALLEY GAS & 
ELECTRIC 6 per cent preferred. 

This company does an electric power and 
light and gas business in the industrial sec- 
tion in Rhode Island, serving such towns 
as Pawtucket, Woonsocket, and other com- 
munities with a population totaling 175,000. 
It is under the management of Stone & 





capitalized, with securities outstanding to 
the amount of about $21,000,000 compared 
to property valued at nearly $25,000,000. A 
high earning power has been shown over 
the past eight years, fixed charges being 
earned by never less than 2.3 times in that 
period. In 1927 entire fixed charges and 
preferred dividend reqiurements were cov- 
ered 2.38 times, the per share earnings on 
the 6 per cent preferred being $81.87. The 
signs of impovement evident in the textile 
activity in the territory served indicate still 
further gains in gross and net income. 
Selling in the Over-the-Counter market for 
$109 per share, six points from its call 
price, this stock appears to offer an attrac- 
tive investment opportunity. 


GENERAL GAS & ELECTRIC “A” $8 
preferred. 


General Gas & Electric Corporation is a 
holding company under W. S. Barstow 
management whose operating subsidiaries 
serve a population of over two million in 
New Jersey, New York, North and South 
Carolina, Maryland, and Florida. About 
84 per cent of operating income of sub- 
sidiaries is derived from electric light and 
power sales, 9 per cent from gas, and only 
7 per cent from transportation. The com- 
pany is undertaking an extensive program 
of consolidation of its subsidiaries, and is 
expected to effect marked operating econo- 
mies by reducing its operating units to 
nearly half the present number. Operating 
revenue has shown a gain of $4,500,000 








Webster. The company is conservatively (Please turn to page 428) 
Statistical Position of Utility Preferreds 
Recent Call 
Stock Price Yield Price 1927 1926 Market 

Gen’l G. & E. A $8 pfd..... $125 64% not $30.33 $28.08 1 
Cent. & S. W. pr. lien 7% 105 6.7 120 38.40 $3860 3&4 
United L. & P. $6.50.......... 100 = «6.5 105 16.20 13.49 2&3 
South Calif. Ed. 514%...... 25 5.5 2834 3.22 x 2&3 
Blackstone Val. G.&E.6% 109 5.5 115 81.87 76.81 3 
Hudson & Man. 5% .......... 86 5.7 conv. 40.80 40.32 1 

x—not outstanding. 1—N. Y. S. E. 

+—11 mos. est. 2—Curb. 

t—17 months. 3—Over-the-Counter. 

*—convertible into com. at $110 per sh. | 4—Chicago S. E. 
































Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 





















































Average Stock Prices nies 
1928 
Mar. 21 Mar.14 Mar.7 Mar. 22 Weekly Sales 
=i a a chet ag a nag eg aT Sales of steck listed on New York Stock Exchange (in 
18 Industrials ........... 157.62 152.96 peg phage number of shares) week ended Mar. 21, 1928. Week's sales: 
41 Combined ............. 150.09 146.59 iis Thursday, 3,510,990 shares; Friday, 3,915,695 shares; Sat- 
Bond Dealings, Jan. 1 to Date urday, 2,065,810 shares; Monday, 3,068,160 shares; Tuesday, 
1928 1927 1926 3,322,460 shares; Wednesday, 3,817,900 shares. Average 
U. S. Govt. bds. $45,260,650 $80,438,300 $70,575,850 daily sales week ended Mar. 21, 1928, 3,282,669; week 
Domestic bds. ..... 478,562,100 561,309,700 539,007,900 previous, 3,171,794. 
Foreign bds. ....... 213,713,500 251,319,200 144,555,350 Thurs- Thurs- 
day day 
Total all bds. $737,536,250 $893,067,200 $754,139,100 —1928— last this 
a High Low NAME OF STOCK week week 
Weekly Business Indicators 85 060-8350 Allie Chalmers ..... 119 122% 
Federal Reserve Reports 115 1075 Amer. Locomotive .. 109% 110% 
(000 000’s omitted) 78% 655 Amer. Sugar ....... 66% 65 
1928 $1937 182% 176% Amer. Tel. & Tel. 179 % 180% 
Mar. 14 Mar. 7 Mar. 15 184% 169% Amer. Smelting .... 175 177 
Bank Debits—New York ...... 6,639 6,546 6,168 177 166% Amer. Tobacco B... 167% 166% 
Bank Debits—Outside N, Y. 13,855 13,777 13,493 59% 68% Anaconda ........... 56 55/2 
*Loans and Discounts—N. Y. ... 2,394 2,325 2,039 195% 167 Atch., Top. & San. Fe. 187% 188% 
*Loans and Disc.—Outside N. Y. 3,989 3,857 3,721 26% 22% Barnsdall “A” ..... 22% 2314 
+Bank Investments—New York. 936 1,086 904 119 109 Baltimore & Ohio .. 113% 116 
+Bank Invest.—Outside N. Y. ... 2,691 2,520 2,348 69% 61 Cerro de Pasco .... 62% 65 
Total loan discounts ........... 15,326 15,153 14,431 205% 185% Chesapeake & Ohio. 193 75% 
Total net demand deposits ..... 13,783 13,637 13,261 88% 719% Chic. N. W. ........ 83% 8414 
Total time deposits ............ 6,700 6,676 6,055 112% 106 Chic., R. I. & Pac... 110% 111% 
—_—- 63% 54% Chrysler easiness ne 63.56% 63% 
*Secured by other than U. S. Govt. securities. ftOther 42% 37% Chile Copper ....... 38% 39 % 
than U. S. Govt. securities. {Figures first 11 months of 186 163% Del. & Hudson .... 171 164% 
1927 revised. 181% 130 Gen. Motors ........ 163 179 
1 75% 67 General Cigar .. rod ne 
s 52% 40 Gen. Outdoor V. TT. ‘e. 5g 
Weekly Bank C earings 1927 99% 78% Goodrich ...... 79 825% 
Mar.10 Mar.3 Mar. 11 100% 93% Great Northern pf. . 97 99 
Sn ko Rn oe ae 6,626 7,438 5,730 165 139% Int. Tel. & Tel. ... 158 % 
Outside of New York ........... 4,098 4,432 4,094 247% 224% Int'l Harvester ..... 39 247% 
ass 63% 49% K. C. Southern .... 57% 56 
° 7% 7 vf 
Monthly Bank Clearings +4) rd % peep aad , - : % 82 Ys 
(000 omitted) ame. OF 53 41% Missouri Pacific 49% 49 
Feb. 1928 Feb. 1927 Dec. % 174% 156 N. Y. Central 165% 171% 
05 40,397 +10 4 ‘ hk oo aN. . CMUPAL wcccecce » 4 /2 
Total U. 8. (193 cities) +? y 16.6 192 177% Norfolk & Western.. 186% 189 
New York City ......-.+.-- 26,824 22,959 + 2 6 99 925% Northern Pacific 9614 98 
Outside N. Y. ........+-+-- 17,781 een $2.0 186% 157 Peoples Gas ....... 169% 170 
Canada (31 cities) ........ 1,721 1,304 + 32. 133% 124% Pere Marquette ..... 132% 130% 
. . 46 5% 41% Public Service of N.J. 435% 451 
Monthly Business Indicators 27% $19 Pure Oil ........ a. =" 
(000 omitted) r 120 109 St. Louis Frisco . 115% 119% 
February Inc. or 124 117% Southern Pacific . 121 122 
Sales 1928 1927 Dec. % 40% Bees Bh TD DE Bl. We. cwcwce 38 5g 39% 
Sears, Roebuck ..........-. 28,842 20,966 +13.7 55% 50 TOKRS TOOER.. 5c cee is 5114 52% 
Montgomery Ward ........ 14,550 14,184 + 2.5 153% 136% Union Carbide ...... 150% 149% 
F. W. Woolworth ........-- 19,001 17,379 + 9.3 196% 186% Union Pacific ....... 193% 194% 
S. S. Kresge ........-++--+- 9,320 8,309 +12.2 152% 137% U. S. Steel ......... 145 5¢ 1484 
he Oe SS 2 oo ee 8,906 7,491 +18.9 105% 83% Westinghouse El. ... 101% 101% 
F. & W. Grand .........++. 901 711 + 26.7 
: Total Brokerage Loans : 
Foreign Exchange (Member Banks of aon Reserve _ Ratio of Reserves 
1928 1927 System) With all percentages computed on 
—_ Mar. 21. Mar. 22 (000 omitted) the basis introduced by the Reserve 
; es eng a + tg 928 1927 Board on March 13, 1921, the high- 
England ‘04.06 8 : ast. . Ort Feb Bo oe 3.815.820 2,730,001 est and lowest reserve percentage of 
italy ** 5 Sesic 528% 4.56 Feb. 8......... 3,835, 020 2°720.578 the Federal Reserve System compare 
Raketien "412.904e 13.93. 13.89% Rib WRB sis wip ik 3,819,385 2,718,634 as follows: High Low 
Germany 23.8¢c 23.90%, 23.72% i a rere 3,728,316 2,762,154 1928 coe eee 75.0 Jan. 25 67.2 Jan. 4 
Austria 14.07¢ 14.125. 14.125 ee ee 3,721,834 2,813,045 A937 ...... o0.5 Ped. 26 66.8 Doc. 28 
Si 0.95 34.99% Mar, 8......2.. 8,695,709 2,819,111 1926...... 76.5 July 28 68.9 Dec. 22 
Holland ..... 40.2 40.25 ee stay 1s 3°746.064 2840-769 78.3 Jan. 21 66.1 Dec. 23 
Denmark -26.8¢ 26.81 26.6 Roe Tre ee 2 802 1924......83.7 Jan. 21 70.5 Dec. 24 
Norway ....26.8c 26.70 26.10 Mar. acts «= Bama 802,187 1923 78.2 July 25 71.2 J: e 
Sweden .....26.8¢ 26.84 26.77 Car Loadings vas 48. y 25 .2 Jan. 6 
MMRIE 35 casio 19.3¢ 16.77 17.76 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3¢ 19.26 19.23 Mar. 10.. 951,553 1,000,754 967,425 New York Reserve bank compares as 
BOPAN 2.652% 49.8¢ 47.00 49.08 Mar. 3.. 959,537 989,863 965,009 follows: 
Argentina ..442.44ce 9 42.71 42.25 Feb, 25.. 869,590 918,858 912,935 1) ee 83.4 Feb. 29 68.9 Jan. 4 
Brazil ......32.45c 12.00 12.10 Feb. 18 887,981 954,794 932,281 1927......89.0 Jan. 26 64.4 Dec. 28 
eb Coo e ck 12.165e 12.25 12.02 Feb. 11.. 906,009 962,602 917,625 1926......85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c¢ 100.078 100.00 Feb. 4.. 926,204 965,664 914,491 RED 5 .0.5.0.5°% 85.5 July 29 69.6 Feb. 25 
ze Jan, 28 902,832 943,879 925,696 1 91.5 May 21 70.8 Oct. 10 
*Belga. 7Paper Dollar. Jan. 21 884,095 936,160 921,643 bt) | re 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 *Money Rates 1928 1927 
Mar. 17 Mar. 19 Mar. 21 Mar. 23 
Oklahoma ....... 651,650 706,900 N. Y. Rediscount Rate ..... 4% Wheat, No. 2 red ....$1.77% $1.43% 
LO eee ee 110,300 116,000 Commercial Paper ......... 4% Corn (new) No 2 yel. 1.22% 86% 
Panhandle Tex. 71,300 125,800 Bankers’ Acceptances ..... 314 % Rye, No. 2 white 1.36% 1.08 
North Texas 67,800 91,400 Call Loans ............455. 4% % Oats, No. 2 white .70% 51 
West Cent Tex. 54,800 $6,650 TURG TAORDS aos oso ices on oe 4% @4% Coffee, No. 7 Rio .... .16% 16% 
West Texas ..... 341,250 87,600 Bar Silver, London ....... 26% a. Sugar, granulated 0585 -0605 
East Cent Tex. 23,600 42.600 Bar Silver, New York ..... 57%c Iron, 2X Phila .......20.25 22.75 
Sou’west Texas . 23,600 37,100 ——— Steel billets, Pitts ...33.00 33.00 
North Louisiana 44,750 49,750 *As of Wednesday, Mar. 21, 1928. ND uit cin ca Wiaimw gee 6.00 7.55 
AyiOMens <...6.s5 85,900 124,950 PE on okine wb awe secs 14.00 13.37% 
Coastal Texas 103,800 141,000 Zinc, E. St. L. dely... 5.70 6.674 
Coastal Lowiana . 17,700 13,400 London Market gale aan * 53.8714 68.87% 
i ee 101,750 104,000 Cotton, mid upland ..19.80 14.25 
Wyoming ....... 58,300 64,250 Money at 3% per cent; short and Printcloths (64-60) .. .075% 06% 
MIOUIAMR 2.0555. 11,950 14,550 three month bills bid 4% per cent, Silk, crack doub ext.. 5.27% 5.89 
Colorado ........ 8,150 7,950 ee -2570 -4130 
New Mexico .... 2,560 4,950 Gold bullion at 84s 11%d. Bank Hides, nat. steers .... .23% .14 
California ......<« 609,500 644,600 of England sold £48,000 in bar gold, re ere St .20 
See: ee destination unannounced. Crude oil, Mid-Con., 33 
PMNS ites ak aw 2,388,600 2,463,450 £0: 26.9 GOAV. 26.6500 1.22 1.22 
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These reviews written immediately preceding closing time of this issue 








The ratings used in this department are taken from THE FINANCIAL Worwp’s Appraisal of Listed Stocks 


Burns Bros.— 
Rating “C” 


Despite the unseasonal weather and 
troubled conditions in the coal trade, the 
earnings of Burns Brothers were able to 
make a reasonably favorable showing with 
about $8 a share earned on the Class “A” 
stock. An improved financial condition 
was also evidenced. 


Cast Iron Pipe— 
Rating “B” 

U.S. Cast Iron Pipe was a market leader 
during the week with a sharp advance 
scored in both classes of stocks. The rea- 
son for strength and activity was given as 
being due to the possibility of a split-up of 
the stock, but which contrarily appears 
more directly attributable to a vigorous 
pool sponsorship and a small floating sup- 
ply of stock lacking incentive in the out- 
look for improved earnings. 


Chrysler— 
Rating “A” 

The high rate of production maintained 
by Chrysler reflects credit upon the man- 
agement of the company. This has been 
realized despite the change in production 
schedules early in the month made _ neces- 
sary by the substitution of a new small 
six for the four-cylinder product. The in-- 
troduction of this new model will likely 
be made around the first of April with 
dealers well supplied, thus injecting into 
the low priced car market another import- 
ant factor that should improve earnings 
even over the favorable showing made a 
year ago. 


Collins & Aikman— 
Rating “B” 

The stock of Collins & Aikman continued 
its sharp advance since earlier recommenda- 
tion, reflecting the improved business re- 
ceived from General Motors, and more re- 
cently from Chrysler. Other large con- 
tracts are in the offing and with a good 
motor year the company should do a ca- 
pacity business with record earnings. The 
preferred stock of this company has been 
added to the recommendations included in 
the preferred purchase guide as an attrac- 
tive issue. 


Consolidated Cigar— 
Rating “A” 

Consolidated Cigar 6% per cent prior 
preferred stock has been added to the 
“Guide for Preferred Stock Purchases,” 
which appears monthly, Early this year 
the company retired its debenture 6s, 1936, 
being refunded from proceeds of the sale 


March 28, 1928 











IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed stamped 
envelope must be enclosed. 


—THuHE EbirTors. 




















of this stock issue. Based on present cap- 
italization, earnings last year were equal 
to $26.45 per share of prior preferred and 
$10.07 per share of common. The prior 
preferred carries warrants detachable after 
July 1, 1928, entitling holders to purchase 
common stock at $105 per share to Novem- 
ber 1, 1937, in ratio of one share of com- 
mon for each two shares of preferred. 


Federal Motor— 
Rating “C” 

Announcement has been made of the ap- 
pointment of J. M. Howard, formerly ad- 
vertising manager of Federal Motor Truck, 
that he has made a connection in the same 
capacity with the General Motors Truck 
Corporation. With Mr. Howard moving 
up the ladder, it leaves an important prob- 
lem for Federal to find a man to fill the 
job he handled so ably for this smaller 
independent company. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
jg Appraisal ratings up to 
ate: 


Amalgamated Leather .............. Cto D 
Amer. Beet Sugar .................... CtoD 
eae eae DtoC 
Amer, Linseed, pfd. .................. Cto Bi 
Loyal Si C75" ce ee BtoA 
Brunswick-Balke ........................ CtoB 
Chicago Pneumatic Tool.......... BtoA 
SET Co” nr CtoD 
Pitth Ave, Busi..........:<::...-cc0-<-<: AtoB 
General Outdoor ctfs. ........ AtoB 
Great Western Sugar .............. AtoB 
International Salt 2000000000... BtoC 
7 ON = RRS rere BtoA 
McAndrews & Forbes ............ AtoB 
Motor WHEE) ...:c.-c.cescscccscesco:- CtoB 


Porto Rican American, com....C to D 
Porto Rican American A........ Bto C 


Tenues Pacts C. & ©. .............. BtoC 
eS ne BtoA 
Be Ai: I i cistcsiccicenisnianiiiiasssuas BtoC 
| | eae nee BtoC 
Victor ‘Talking. .................: t...-C to B 




















General American Tank Car— 
Rating “A” 

General American Tank Car was able to 
report earnings of $6.52 a share on the 
present outstanding stocks for the year 
1927. This compares with $5.56 a share 
on a smaller amount of stock in the year 
preceding. The year was one of the most 
successful in the history of the company, 
and in order to take care of future ex- 
pansion, it is planned to increase the stock 
from 400,000 to 800,000 shares. 


General Motors— 
Rating “A” 

The premier motor stock continues as 
the credited market leader in establishing 
new high prices in reflection of favorable 
sales which have been finding a favorable 
factor in the lack of competition from Ford 
in the lower priced units. The inability 
of Ford to get into schedule production has 
made necessary the cutting down of deal- 
ers’ sales forces, resulting in proportionate 
benefits to the other manufacturers in meet- 
ing the demands of a receptive market. 


Great Western Sugar— 
Rating “A” 

Great Western Sugar in refusing to ac- 
cept a cut in contract prices threatens to 
close down its mills unless better terms 
can be agreed upon. Sugar beet growers 
of the North Platte Valley are contem- 
plating a reduction of 20 per cent in beet 
acreage which cannot be viewed as a favor- 
able factor in viewing the outlook for 
Great Western. 


Graham-Paige— 
Rating “C” 

The strength in the stock of Graham- 
Paige reflects the improvement being 
brought about in this situation by the 
Graham Brothers which allows for main- 
taining a favorable long pull position as 
regarding the attractiveness of the stock 
from its present level. With a production 
of 1,500 cars in January this was stepped 
up to above 4,000 in February with a single 
day’s production in the past week amount- 
ing to 311 cars. The body plant at Wayne 
is close to capacity, and the new plant at 
Evansville acquired in February will aug- 
ment the supply at an early date. 


Hershey Chocolate— 
Rating “C” 

Though earnings reported for the first 
two months of operation of the new 
Hershey Chocolate Company amounted to 

(Please turn to page 420) 
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HE opinions expressed by Dr. David 
Friday this week, which appear else- 
where in this issue, bear out the 
theory long held by Tue FINANCIAL 
Wor_p. That money rates shall, over 
the longer term future, see materially 
lower levels seems inevitable, and it is for 
this reason that we have been so insistent- 
ly recommending long term bonds, non- 
callable or selling substantially below their 
call prices, instead of short term securities. 
Present indications point to a yield of 
3 per cent or less for United States Gov- 


Edited by RICHARD J. ANDERSON 


ernment bonds within the next three or 
four years. The national debt is rapidly 
being extinguished, thereby contracting 
supply of this type of paper. Whereas 
$17,516,932,850 Liberty Bonds were origi- 
nally issued, this amount had been reduced 
to $10,383,711,900 as of the first of the 
present year. While several entire Liberty 
Loan issues have been refunded with other 
Government bonds, the total debt of this 
country as a result of the World War 
stood at but $13,174,550,000 at the begin- 
ning of the year, a reduction of 28 per 


x 


cent from the original total. This de- 
crease is largely a reflection of the sinking 
fund, which automatically increases in 
size, power and importance each year. As- 
suming that following administrations con- 
tinue the present policy of debt reduction, 
an increase in the demand for the balance 
outstanding will, of course, follow. This 
cannot be reflected by other than higher 
prices and lower yields. 

The State of Minas Geraes (United 
States of Brazil) last week issued $8,500,- 

(Please turn to page 414) 





















Name of Issue 


Arkansas (State of) highway 4%s, 1 
Detroit, Mich., (City of) 4%s & 4%s, 
Detroit, Mich., (City of) 3%s, 1958 


Inland Steel Co. Ist mtge. “A’’ s.f. 


Monmouth County, N. J. 4%4s, 1930- 
Missouri River Sioux City Bridge Co. 


St. Petersburg, Fla. (City of), 5%s, 


Wabash Railway Co. ref. & gen. 4% 





rising prices till $40 prior to March 


Name of Issue 





Duluth, Minn., (City of) gold 4s, 1929-48 
Kansas City Public Service Co. 1st mtge. ‘‘A’”’ 6s, 1951 
Miehle Printing Press & Mfg. Co. s.f. deb. 5%s ‘“‘A,”’ 1948 
Minneapolis Steel & Machine Co. 1st mtge. 6s, 1938 
Park Crescent Ist closed mtge. s.f. 6s, 1940 


South Texas Gas Co. Ist mtge. & coll. “A’’ 6%s, 1938 
United Public Utilities 1st lien ‘‘B” 5%s, 1947 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 


13,000,000 
13,272,000 
4,000,000 
900,000 
30,000,000 
4,400,000 
5,000,000 
1,500,000 
1,036,000 
1,250,000 
2,100,000 
1,336,000 
2,000,000 
3,750,000 
17,867,000 


pet IEEE EEE 
1929-58 


UN oki ekg cae intnans 


SS ee ere sree 
lst mtge. s.f. 6s, 1953 


ad i aaa anata atte 


s, “C”’, 1978 


*Detachable stock purchase warrant with each bond for 10 shares of common at $5 prior to Sept. 2 


1, 1938. 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are 


Amount 
American Type Pounders Co. Of; Gm, 1989 ........ccccsescccccasecess 62,800 
ONDE: BIOs AE; OT) OE. BOG. TIE, BEET nn cccic cece sencsccnecene 139,800 
CRmMposlin Troe TORT 0. Ge: Ge; TOSS occ ioccs sc cccse sew cescescces Entire 
TPO. RODOTeRs SHOVE, BAAR OE BGOG o6nk.w 00K 00.5 s:5.08 6 oe seer snsace £412,975 
Consolidated Water Supply Co. Ist & coll. 5s, 1952 ................ Entire 
CESCRORIDVAE TIROS BEC, BEL. Be, BOSL .ovncdsevccvewcnecccssvececece 100,100 
CSOCROSIOVR. HtRte Bec.. Cxt. “28” Ba, ZOSR. o... -.. vccceasvvecvcoesves 58,600 
SPOTTOUL TERT OEO EC. BNE OE, Ge, BPRS oo nos ne ces cs ccwececescesecnses Entire 
Paeader Tignt & Power (0. 6t Gs, GBS coc vee sc css csavccscsvcccse Entire 
Evansville Gas & BMioctric Co, Ist Be, BOBS .ncecscscsecsvecsvcseves 15,000 
Express Bldg. Co. 1st 6s, 1928-37 ........ Le pebabe acu bebe asia Sime Entire 
Green Bay & BMinsiovipp! Cama’ Oo. Ba, BOSO .iccewccncccccnsiivosess Entire 
See Geen Ce ee RR BRED Gaon kee eck 62s 56 0oe obs esses 0a eee Entire 
a ee, OR rk EN EL, ES ok ow sig ooh 06 bbw.o 0 p:06'0 ps aOR hos Seni Entire 
Pee ee ae SO: SE) AREER S | 6k 4 sw soo occ be ce cunsccessee esos 40,000 
DIAeTE Seon Sree GeO. BOT. TE, DOES ink wea s sobs oe a weasccancves Entire 
Mortgage Guarantee Co. of Amer. 1st mtge. ctfs. “‘AA’’ of 1926..... 13,000 
Peery: Te 50. BAe. GO, BOSS. on 6 o05 6s 0.8 ono 566 0009 0's 60. Now a6r0's 67.000 
Penneyivania Tank Taine Co. gtd. FY Gp, 1988-34 2. ..cccccwccccscneces Entire 
Peoples Telephone & Telegraph Co. ist s.f. 6%s, 1946 ............. Entire 
Sante Poe, Argentina. (City of) e@xt. Bec. 75, 1945 .. .. 2 ccc wcccscewses 33,000 
Southern Pennsylvania Power Co, Ist & coll. ‘‘A’’ 6s, 1955 ......... Entire 
Stevens Bros. junior mtge. 7s, dated 1928 ......cceccssccccsccccscese Entire 
Swift & Co. 56% notes, 1932 ...... ee a eae a eet bbe sea bine 10,000,000 
Weussu Sulphate Fibre Co, wer, VA? TH TORS oxo onc ccewescacacenises’s Entire 


included) 
Interest Price 
Date or Basis Yield 
M. & N. 4.05-4.10 
M. & S. 15 ae 3.70-4.05 
M. & S. 15 96 3.95 
A. & O. bee 3.70-80 
A. &O. 95 4.76 
JI.& J. 95 6.40 
F. & A. 101 5.42 
M. & S. 100 6.00 
M. & S. an 3.80-3.90 
M. & S. 15 99 6.07 
M. & S. 100 6.00 
M. & S. siete 4.90 
M. & S. *9916 6.55 
F. & A. 97% 5.70 
A. & O. 95% 4.74 


1929 and at 


Se 


not included) 


Call Date 
Price Payable 
106 May 1, 1928 
100 May 1, 1928 
102 Apr. 1, 1928 
100 Mar. 1, 1928 
105 May 1, 1928 
100 Apr. 1, 1928 
100 Apr. 1, 1928 
102 Apr. 1, 1928 
100 Mar. 15, 1928 
105 June 1, 1928 
102% Apr. 1, 1928 
100% Mar. 1, 1928 
103% May 1, 1928 
102 May 1, 1928 
102% Apr. 1, 1928 
105 May 1, 1928 
102 Apr. 1, 1928 
101 Apr. 1, 1928 
101 Apr. 1, 1928 
104% May 1, 1928 
100 Apr. 1, 1928 
103 May 1, 1928 
1001%4-103 June 1, 1928 
101% Apr. 15, 1928 
104 Apr. 15, 1928 
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Under the direction of Attorney 


Probing General Albert Ottinger, a check- 
Real Estate up is being made of real estate 
Bonds bonds and of the Over-the-Counter 


business in as thorough a manner 
as the work his department already has done in invest- 
ment trusts. 


In both these useful fields of financing, Attorney 
General Ottinger’s investigation meets with the ap- 
proval of the conservative and legitimate factors, for 
they realize that such investigation will prove to be a 
constructive factor to their business. 


Presumably when the check-up is finished, the At- 
torney General’s office will be in a position to recom- 
mend to the state legislators legal restrictions that 
will aid in eliminating those undesirable elements which 
have a tendency to creep in when proper supervision 
is not provided. 

In the real estate bond business that need was in- 
dicated in the wreckage left by the G. L. Miller & 
Company failure. In the Over-the-Counter business 
even the Association of Dealers in Unlisted Securities, 
composed of the high minded dealers in those obliga- 
tions, is unable to prevent people from manufac- 
turing inflated prices for their securities and from 
claiming that these prices were established by free and 
open dealing in the Over-the-Counter market. 

To prevent such possibilities requires a studious in- 
vestigation such as our Attorney General is conduct- 
ing, and the result cannot be other than very beneficial 
to the dealers in sound realty securities, to the honest 
Over-the-Counter dealers, and to the public. 


Of the numerous witnesses ap- 


Chip of pearing before the Senate com- 
the Old mittee investigating the dispo- 
Block sition of Continental Oil’s 


$3,000,000 of Liberty Bonds, it is 
agreed that the best impression has been made by 
John D. Rockefeller, Jr. 

The committee was under the impression that, 
because of the large investments the Rockefeller 
family has in Standard Oil of Indiana, the younger 
John D. could assist in furnishing some important 
information. 

So, when he took the stand without delay, he con- 
vinced the members of the committee that it was 
both his father’s and his own desire that this scandal 
be fully aired, and he made it known that he urged 
Mr. Stewart, the chief executive officer of Standard 
Oil of Indiana, to tell all he knew of the deal in 
question, and that he regretted he could not make 
him see it his way. 

Young Rockefeller expressed himself as regret- 


By LOUIS GUENTHER 








ful that the oil industry, with which his father was 
so closely identified in its development, should 
have a cloud thrown over its integrity by the 
scandal in which only a few are involved. To clear 
it up, he is prepared to provide any assistance, al- 
though he is not identified with the operations of 
any company, except as a large stockholder, or, as 
he put it, an investor. 


It is unfortunate for the oil industry to have to 
carry the handicap this investigation imposes on it 
just when it is engaged in a constructive program 
of stabilization, because the public is likely to gain 
the impression that it is permeated with unethical 
business practices under cover of political affiliation. 
The truth is that the rank and file of the men en- 
gaged in the industry are as clean and upright as are 
found anywhere. 

After reading Mr. Rockefeller’s testimony before 
the Senate, one cannot help but feel that if there 
is a scandal, it has not contaminated the industry, 
but it is confined to a few individuals whose pres- 
ence in the oil industry is no more welcome to it 
than to the public at large. 


For seven years Uncle Sam has 


Uncle conducted his business affairs on a 
Sam’s budget. He has a separate bureau 
Budget to look after this matter for him and 


to see to it that a proper balance 1s 
maintained between what the’ people contribute for 
the maintenance of his household and what he pays 
out to conduct it properly and to reduce his debts. 


The credit for putting his household in such business- 
like order is accepted by the Republicans because the 
Budget Bureau was authorized under President Hard- 
ing’s administration. It has given a good account of 
itself ever since, though its effect may not be concretely 
evident to the people. 


However, President Coolidge, who is insistent that 
the Government cut its expenditures to balance with 
its receipts, has gone to the trouble to tell the people 
over the radio at each annual meeting of the Budget 
Bureau to what extent it has benefited from it. 


As is the case whenever the President consents to 
talk, his arguments are so convincing that there remains 
little doubt in the minds of his radio audience. They 
are undoubtedly sold on the idea the President enter- 
tains that a government owes it to the people to conduct 
its operations in as businesslike manner as they conduct 
their own affairs. 

At least it can be expected that the budget will pre- 
vent politicians from digging too deeply into the appro- 
priation pork barrel. 


The Trend of Interest Rates 














@ The long range outiook for continued ease of credit and lower interest 
rates is of prime importance to every investor; 


@ The views of the eminent economist, David Friday, are so much in accord 
with those so consistently expressed in THE FINANCIAL WORLD that a 
careful and studious reading of the accompanying article is suggested to 

our readers.——THE EDITORS. 














HE trend of interest rates for capital 
invested in bonds has been steadily 
downward since 1920, with only 
one interruption of importance. During 
the latter part of 1922 and for the first 
part of 1923, interest rates rose for about 
six months. Except for this brief period, 
the return which high-grade investments 


have yielded has fallen steadily. The 
forty bonds which compose the Dow- 
Jones index rose fourteen points from 


their average price of 1920 to the average 
of 1922. They fell about three points in 
the following year; then: rose once more, 
until at the close of this last year they 
were again fourteen points about the sum- 
mer of 1923. Bonds which could be 
bought for 60 per cent of par in 1920 and 
1921 were selling for approximately 86 at 
the end of 1927. 
points. 


This was a rise of 26 


The rate of return which good bonds 
yielded had declined from 5.8 per cent to 
4.2, in the case of railroads; trom 6 per 
cent to 4.8 for industrials; from 6.75 to 
4.75 for utilities; and from 5 per cent to 


3.90 for municipals. This is an average 








Exempt from all 
Federal Income Taxes 


$645,000 


Dayton, Ohio 


City School District 
41,% Bonds 


Principal and semi-annual 
interest payable in New 
York City. 


Dayton City School District 
with a population of 185,000 
includes the entire City of 
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territory. 


Maturities and Yields 
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inet. Leeee......-. 3.85% 
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By DAVID FRIDAY* 


decline of approximately one and one-half 
per cent in the interest earned on money 
invested. The total net earnings of all the 
member banks of the Federal Reserve Sys- 
tem amount to only 1.4 per cent of the 
earning assets of those institutions. It 
needs no argument to prove that the rate 
of interest is a matter of supreme import- 
ance to every person engaged in the man- 
agement of a banking institution. All re- 
porting banks in the United States have a 
combined total of about eighteen billion 
dollars in security investments. This con- 
stitutes just about one-third of their entire 
earning assets. 


Trend of Bond Prices 


After the sharp rise in bond prices which 
occurred between the summer of 1920 and 
the autumn of 1922, many students of 
finance expected a decline, or at least a 
stabilization somewhere just below the 
high level reached at that time. It seemed 
to them that the low interest rates then 
existing were the result of the drastic de- 
pression of 1921. Business was stagnant, 
corporate profits for all corporations of 
the country combined had fallen to noth- 
ing, and the net result of operations that 
year was a loss. Enterprise was at a low 
ebb, and foreign borrowers wanted capital 
but were unable to offer security which 
could tempt the American lender. Bank 
loans had been deflated to a minimum. At 
the same time gold imports had been large, 
and through their use the reserves of the 
Federal Reserve Banks had been increased 
from the low figure of two billion dollars 
to more than three billion dollars in two 
years, while the rediscounts of the member 
banks had declined by two billion dollars. 


Such an increase and broadening in the 
basis of our credit structure, at the same 
time that business depression at home, and 
unsettled conditions abroad were reducing 
the demand for capital and credit to a 
minimum, naturally made for low interest 
rates. The rise in bond prices was, there- 
fore, not difficult to understand. There 
were 
of a pronounced decline in interest rates, 
even in the summer of 1921. An address 
before the Michigan State Bankers Asso- 





*These views of David Friday were given in an 
address before the Eastern Regional ‘7 


Conference in New York City, March 22, 





those who had denied the likelihood. 


ciation in June of that year vouchsafed the 
prediction that within three years from 
that time all the Liberty Bonds would be 
at par or above. That prophecy was met 
with skepticism by some and with scorn 
by others. The bonds actually reached 
par within twelve months after the predic- 
tion was made. They fell slightly after- 
wards, but well before the three years had 
expired they were above par. 

The conditions as regards gold inflow and 
business depression which prevailed during 
1921 and 1922 were so exceptional that 
many people believed that low interest 
rates and high bond prices were only a 
passing phenomenon which would disappear 
with the revival of business and the in- 
creased demand for credit which would 
accompany it. Surely gold exports, when 
they occurred, would bring about a rise in 
interest rates and a fall in bond prices. 


Commodity prices began rising in the 
early summer of 1922, and by autumn they 
were twenty points up. Most people be- 
lieved that this rise would go another 
twenty points before it exhausted itself. 
For a time it seemed as though these 
forces would bring bond prices down. But 
before securities had lost one-third of their 
gain of 1921 and 1922, they turned and 
began rising once more. During the next 
four years their course was steadily up- 
ward, with only inconsequential interrup- 
tions. 


The Business Revival of 1925 


The interest rate has, therefore, fallen 
during a four-year period which has been 
marked by the business revival of 1925 and 
1926, by two years of busines recession 
which occurred in 1924 and again in 1927, 
and throughout two periods in which gold 
has been exported in considerable quan- 
tities. It is not an economic phenomenon 
which can. be accounted for by passing 
phases of the business cycle. Bonds have 
continued to rise throughout periods oi 
active business as well as in times when 
production and trade were declining. 
Neither gold exports nor gold imports in- 
terrupted the rise once it had begun in 
January, 1924. 

The forces which drove the price otf 
bonds up and lowered the rate of interest 
throughout the last four years lie deeper 


(Please turn to page 416) 
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recent 

M.: sega 
on 

building of ne 
Panama Canal 
brought a com- 
munication from 
a doctor in which 
he states: “With- 
out a word to be 
taken the 
credit you justly 
give to Roosevelt 
and Goethals in 
building the Pan- 
a William Crawford 
Gorgas, who conquered the mosquito which 
conquered De Lesseps, there would have 
been no Panama Canal.” It is my mistake. 
It is true that without Gorgas it would not 
have been possible for either Roosevelt or 
Goethals to have completed the Canal. 


from 





Canal, 


ama 


Gorgas exterminated the mosquito and 
made labor for the construction of the 
Panama Canal possible. I apologize. 


* * * 


A> an exponent of ultra conservatism, 

President W. B. Storey of the Atchi- 
son occupies a place all alone. The apples 
on a tree must be ripe and plentiful before 
he will chance saying that it is a good fruit 
hearer, So it is with the Atchison; its 
increased car loadings must be on record 
before he will display any optimism. Now 
he is predicting somewhat lower earnings 
for the first six months contrasted with 
1927. That is to be expected, but when the 
full vear is counted, the result will tell the 
complete story. Meanwhile Atchison keeps 
accumulating equities, and as long as it 
does that, the shareholders will not worry 
over what Storey says because they have 
become accustomed to his extreme caution. 

* * x 


i contrast to Storey, there is the cheer- 
ful president of the Missouri Pacific, 
L. W. Baldwin. Despite floods, a severe 
cold spell in December and a prolonged 
coal strike in the road’s territory, he can 
still see the promising blue sky that is 
always behind temporary clouds. He calls 
attention to the fact that in face of these 
handicaps there have been only a few years 
in the history of “Mop” that made a 
better showing than did 1927, and on 
the law of averages, which removes the 
possibilities of these mishaps recurring this 
year, 1928 should prove to be a record one 
for the property. 
ok * * 
OW frequently original businesses 
grow into other channels as the result 
of changing conditions is indicated in the 
corporate names of some of New York’s 
banks. There is-the Corn Exchange Bank 
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which is celebrating this year its seventy- 
fifth year. Its name suggests that it was 
founded to furnish a need to an agricul- 
tural community. To think of New York 
as being that kind of community is amusing 
now. Yet, when the Corn Exchange was 
launched on its prosperous career, it in- 
tended to serve the corn and produce mer- 
chants of the city who were members of 
the old flour and grain exchange. The 
Drovers National was founded to serve as 
the name implies. 
* * * 

NVESTORS who thought they were 

putting their money into the develop- 
ment of Canario Copper, whose prospects 
were praised to the sky by the firm of 
Cameron Michel & Company, will learn 
much to their surprise that the greater part 
of this money went for expensive gifts to 
some of the butterflies of Broadway. For 
more than a year the Locke boys, who came 
from Massachusetts to join this brokerage 
house, have been riding around the city in 
Rolls-Royces, the cost of which also must 
have come from the sale of Canario Copper 
stock. 

* * * 

NTEREST is aroused in the statement 

of George Whelan on becoming presi- 
dent of the Tobacco Products Corporation 
that he intends to work out a plan to 
liquidate the company. Tobacco Products 
is a holding company. Those close to Mr. 
Whelan think his plan will include a dis- 
trivution to the Tobacco Product stock- 
holders not only of its United Cigar 
Company stock, 80 per cent of which it 
controls, but also securities of some of the 
other companies in which Mr. Whelan is 
interested. A part of it might include his 
new tobacco company, the Union & United. 








Five Low Priced Stocks 
(Continued from page 400) 











years find an apt reflection in the price of 
the stock from these levels. Its properties 
are located directly opposite the downtown 
section of New York City on the Brook- 
lyn side of the river, and cover 185 acres. 
Recent years have seen a remarkable de- 
velopment that has greatly enhanced near- 
by realty values. Though in the neigh- 
borhood of this development, little appreci- 
ation is given to this improvement by 
current prices, for the stock is selling at 
$59 a share. The reported book value is 
shown at $121 per share and must be re- 
garded as ultra-conservative being based 
on appraisals of property made many years 
ago as contrasted with current and ulti- 
mate value. 
ST. PAUL PREFERRED 

The opportunities of the past that were 
afforded in re-organized railroads’ securi- 
ties are fast reaching the point of extinc- 
tion as far as the larger systems in the 
country are concerned. The reconstruc- 
tion of the St. Paul road as so far prog- 
ressed marks this change. St. Paul is the 
largest of the northwestern rails and in 
this section it is benefited by favorable con- 
ditions territorially that should make its 
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Stocks have recovered some- 
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Read the latest Brookmire 
Bulletin. It answers this 
question clearly—and out- 
lines an investment pro- 
gram, listing specific securi- 
ties with good possibilities. 
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Digging out investment facts for yourself is a worrisome, time- 
taking job even though you have knowledge of dependable 
sources. When you buy a bond recommended by The National 
City Company you may be sure that all the essential facts which 
justify the Company’s own confidence in that investment are 
readily available to you. Through National City offices in over 
fifty American cities you can get up-to-date facts on your 
present holdings or on a variety of desirable new bond offerings. 
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progress toward an improved position the 
more pronounced over the next several 
years. With the receivership behind it the 
new management can direct its construc- 
tive efforts to building up the earning 
power that should be augmented by operat- 
ing economies because of the splendid con- 
dition of the properties. This is evidenced, 
in part, in current reports and in working 
toward a lower operating ratio, disregard- 
ing the possibility of an increasing traffic 
load, earnings could be bolstered by 1929 
to around $10 per share on the new pre- 
ferred stock, which is currently selling for 
about $42 a share. Dividend inauguration 
cannot be regarded as a near term pros- 
pect, but it is not a remote hope in viewing 
the outlook in the next several years, on 
this basis the stock could be favorably con- 
sidered for purchase and held for the ulti- 
mate benefits that will be enjoyed. 


It will be noted that in the group recom- 
mendation given a proper diversifica- 
tion has been maintained in including the 
stocks of a department store, a copper 
mine, an oil, a railroad, and a realty stock 
in all of which the outlook in the coming 
year and from a long range view is favor- 
ably defined. For those in a position to 
assume the risk involved, there appear at- 
tractive possibilities from a speculative 
standpoint in considering these five stocks 
as a group purchase for a long term 
holding. 

oo * * 


This analysis is prepared on the spec- 
ulative probabilities, and these securities 
should not be thought of as investments 
and they should not be given any consid- 
eration by those who are not prepared to 
assume the speculative risks involved. 
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Fighting “Loan Sharks” 
TTORNEY GENERAL OTTINGER 
announced that Arthur A. Raphael, 
a lawyer of New York City, had been 
designated a Special Deputy Attorney 
General to lay about 200 “loan shark” cases 
before Chief Magistrate McAdoo as the 
start of a campaign in the courts to wipe 
out usury in small loans. 


The designation was made after the 
State Banking Department had requested 
the Attorney General to appear and prose- 
cute all cases of violation of the provisions 
of the State Banking law framed to penal- 
ize usurious loans. Similar action will be 
instituted in other cities of the State. It 
is understood that the Federal Grand Jury 
in Buffalo is to take up “loan shark” cases 
there at once. 


“We have the loan shark on the run,” 
Attorney General Ottinger explained. 
“From all over the State reports are reach- 
ing my office of a tremendous decline in 
the nefarious operations of crooked money 
lenders. Small borrowers everywhere are 
repudiating usurious loans and the courts 
are upholding us in advising this repudia- 
tion. In a dozen or more cases where the 
usurious lender was sufficiently impudent 
to attempt to avail himself of legal proc- 
esses, the courts have thrown his claim 
out. This is as it should be.” 
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its first report to the Senate on 

March 15th of its progress in the 
investigation of public utilities. The work 
will be conducted under two classifications : 
general investigation and public hearings. 
In connection with the general investigation 
several thousand questionnaires are being 
issued to companies throughout the coun- 
try to assist in determining which are en- 
gaged in interstate commerce and in meas- 
uring the degree of holding company con- 
trol. A public hearing was held in Wash- 
ington at which officials of the National 
Electric Light Association and American 
Gas Association presen‘ed, as requested, all 
data possible in connection with the resolu- 
tion passed for an investigation. Monthly 
hearings are required by the provisions of 
the resolution, and it is expected that the 
next hearings will reveal the findings of 
the Commission in the material that they 
are now digesting. It is evident that the 
investigation is to be conducted in a reason- 
ably sane manner, and with the expected 
co-operation of the National Electric Light 
Association and the American Gas Asso- 
ciation, the facts should be presented in a 
fair way so that the utility industry as a 
whole will be shown to contain no more 
flaws than any other well organized in- 
dustry. 


Tis Federal Trade Commission made 


* * * 


Sharp rises and subsequent declines in 
Mackay Company and International Tele- 
phone & Telegraph stocks preceded the 
announcement that the presidents of these 
two large organizations had come to an 
agreement as to pooling their resources in 
a $300,000,000 merger that was arranged in 
record time. The plan, subject to approval 
by the stockholders of the two companies, 
provides for the formation of a new Com- 
mercial-Postal Company to control the 
Mackay system of cables, and later the 
formation of an International Cables Com- 
pany. There will be no public financing in 
connection with the merger, which will be 
effected by the exchange of securities. 


The plan provides for the exchange of 
the existing preferred and common shares 
of the Mackay Companies and the 4 per 
cent 500 year first mortgage bonds and de- 
benture stock of the Commercial Cable 
Company on the following basis: $18,000,- 
000 of the 25 year collateral trust 5 per cent 
bonds of the new company will be issuable 
in exchange for the $20,000,000 first mort- 
gage 4 per cent bonds and debenture stock 
of the Commercial Cables on the basis of 
$900 face amount of said new bonds in ex- 
change for each $1,000 (£206) face 
amount of said 4 per cent first mortgage 
bonds and debenture stock. 

$34,280,160 of said 5 per cent bonds will 
be presently issuable in exchange for the 
outstanding $42,850,200 of the 4 per cent 
preferred shares of the Mackay Companies 
at the rate of $800 principal amount of the 
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new 5 per cent bonds for each 10 preferred 
shares of the Mackay Companies, making 
a total present issue of the 5 per cent bonds 
of $52,280,160. 

Each four common shares of the Mackay 
Companies are to be exchanged for three 
shares of the 7 per cent non-cumulative 
preferred stock of the new Commercial- 
Postal company, plus one share of $100 par 
value of the capital stock of International 
Telephone & Telegraph Corporation, which 
latter corporation will issue to the new 
company in exchange for the common stock 
of said new company, such part of an ag- 
gregate of $10,345,100 par value of the 
capital stock of International Telephone & 
Telegraph Corporation as may be needed 
for the above purpose. 

x x x 

The annual report of Public Service 
Corporation of New Jersey and subsidiaries 
for the year ended December 31, 1927, 
showed net income of $14,334,316, after 
depreciation, taxes, interest, preferred divi- 
dends of subsidiaries, etc., the same as re- 
ported in preliminary statement. This was 
equivalent, after deducting preferred divi- 
dends, to $2.24 a share earned on 4,153,613 
shares of no par common stock, compared 
with net income of $12,728,270 or $2.44 a 
share on 3,577,275 shares of common stock 
in 1926. 

x x x 

The recent strength in Northern Ohio 
Power reflects the favorable earnings re- 
ported for the twelve months ended Febru- 
ary, 1928. Gross for the twelve months 
totaled $12,729,680 against $12,034,974 for 
the period ended February, 1927. Net be- 
for reserves showed a gain of nearly 
100 per cent, the figure for 1928 . being 
$1,614,183, compared to $815,807 in 1927, 








The Bond Market 
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000 6% per cent Secured External Sinking 
Fund Gold Bonds due 1958. One point in 
the prospectus may prove of interest. It 
reads: “A difference of views having 
arisen between the State and the Associa- 
tion Nationale des Porteurs Francais de 
Valeurs Mobilieres (National Association 
of French Bondholders) as to whether the 
obligations of the State outstanding in 
France were payable in paper or gold 
francs, an agreement was reached with 
the Association and part of the proceedg 
of the Loan will be used to redeem, as 
provided in the agreement, these obliga- 
tions.’ As a matter of fact there has 
been more than merely a difference of 
views. The question of the three Minas 
Geraes Gold Franc loans has been in liti- 
gation since 1922 and the final settlement 
was not reached until February 27, 1928. 
The loans of 1907, 1911, and 1916 were is- 
sued under a gold clause, they called for 
“Gold Francs.” In the time of the lowest 
depreciation of the French franc, 1920 and 
1921, the State of Minas Geraes submitted 
funds in paper francs to the French bank- 
ers to be used towards cancellation of the 
entire loans. French bondholders refused 
to accept payment in depreciated paper 


francs, claiming payment in gold. The 
case went to the highest courts in France, 
which decreed that Minas Geraes should 
pay in gold according to the text of the 
bonds. It is only under the need of new 
money and the impossibility of finding for- 
eign bankers to undertake new financing 
for Minas Geraes that this State finally 
agreed to settle the question with the 
French bondholders and allotted a part of 
the above loan to satisfy their demands. 

Richfield Oil Company’s common stock 
has been quite active on the New York 
Stock Exchange, gaining about 4 points 
during the past week to its current level 
of around 32. The company’s issue of Ist 
& coll. tr. conv. 6s, 1941 “A,” which are 
listed on the Curb, has moved up about 
a point in sympathy with the common 
Each $1,000 bond is convertible 
into 29 shares of common stock to Septem- 
ber 14, 1928, 25 shares to September 14, 
1929, 22 shares to September 14, 1930, and 
20 shares thereafter to maturity. With the 
exchange ratio in effect at the present time 
and based on the current price of the 
bonds, the conversion privilege becomes of 
actual value when the shares reach a price 
of 3434. 


shares. 


Earnings Increase 

Company’s earnings last year showed a 
gain of 41 per cent over those reported 
the preceding year, and fixed charges were 
earned 4.78 times. Earnings per share 
of common stock amounted to $2.85 as 
compared with $1.97. Based on their in- 
vestment value, without giving any con- 
sideration to the conversion feature, the 
bonds are worth about 99 to 100, and their 
present price does not fully reflect the pos- 
sibility of the conversion value becoming 
an actuality. In view of the fact that the 
stock is quoted less than 3 points below 
conversion parity, the bonds appear to be 
rather attractive. For each point above 
3434 that the common advances, the bonds 
should gain from 2% to 3 points. 

Trading in the domestic section of the 
bond market during the week was en- 
livened only by price changes of special- 
ties, with the standard investment issues 
ruling firm and displaying a tendency to- 
ward slightly higher levels. Andes Cop- 
per conv. deb. 7s attained a high price of 
128, and speculative buying came into 
Iowa Central Demand for New 
York traction issues continued, and the 
Paul adj. 5s maintained their 
recently established high prices. Brook- 
lyn Union Gas 5%s gained four points to 
270, and Julius Kayser 5%s sold at a new 
high price of 117%. Standard utility in- 
vestment issues have been well taken at 
advancing prices. 

Steady buying was witnessed in the for- 
eign market last week, owing to the con- 
tinuing demand from American investors 
for more attractive returns than domestic 
issues afford, compared with the better 
foreign bonds. French and Italian bonds, 
both governmental and industrial, were in 
good demand and witnessed new highs. 
Tokio 5s ad 5%4s and Tokio Electric Light 
6s were active and slightly higher, antici- 
pating new financing on the part of Japan. 
Polish 8s reached a new record at 101. 
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UTILITIES COALS OiLs STEELS 
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are you profiting from this advance in 


Electric Light & Power Stocks? 


PEE ee 


ee 


yet. 


Note these different stock groups, as motors, oils, rubbers, etc.—which has been 
showing the most profit? 


3 
bk 


| 

| P ’ ‘ a 

| @ Over months past, at a time most persons overlooked them, the American Securities 
| 

} 


Service has again and again pointed out the sound position and possibilities for real 
profit in electric light and power stocks. 





| | @ Compare the results, what different stock groups have done. Whereas steel stocks, if 
bought on a conservative margin of half their cost price and held the past year, show 


| 44% profit—coal 8%—sugars and rubbers a loss—these electric light and power 
| stocks show an 86% profit. 


Sound security considered, these electric light and power issues have been the 
choicest stocks on the board. 











@ Market conditions are selective. Certain stocks are simply doing better than others— 
| in the same market. See for instance—in diagram at right— 
during July to February how utilities forged ahead of rails. 


















































What further profits ahead now? 


ULY 2/927 — — FEAyR: 
| Note on diagram at top how electric light and power stocks show & 
| 38% more profits over the year than the general market average. 4% 
| 2 ‘4 f 
| @ During four years now, the American Securities Service has . J em sroens 
| been recommending more electric light and power stocks than LAs: Title ses TP 
| any other one group—and every purchase has shown a profit. : RARAGAD_STOCKS 
| 
| 


@ While various stocks in other groups are now high, and unsafe, certain sound electric 
light and power stocks offer fine promise, yet. 


@ These particular stocks are described, and the whole electric light and power outlook 
analyzed with care, in another special report just prepared for our clients. This report 


should prove valuable, as our previous reports have been. A few extra copies reserved 
‘ for distribution, free, as long as the supply lasts. 
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When security 
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Trend of Interest Rates 
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than temporary credit conditions or than 
the passing phases of the business cycle. 
Will these forces continue to operate dur- 
ing the next three to five years? If so, 
the Liberty Bonds may well sell on a 3 
per cent basis before the end of 1930. 
High grade railroad bonds will once more 
be selling on a 3% per cent basis, as they 
did in 1902, and industrial and public 
utility bonds may be yielding less than 4 
per cent. 


Variations in Interest Rates 


The beginning of wisdom in discussing 
the causes of variations in interest rates 
is the realization that interest is a price. 
It is paid for the use of capital, and since 
it is a price the causes of its fluctuations 
can be grouped for purposes of analysis 
into those which affect the supply of capi- 
tal and those which determine the demand. 


It is certain that the decline in interest 
rates has been brought about by an increase 
in the supply of funds rather than a 
shrinkage in the demand for capital. The 
figures for new securities issued by cor- 
porations, foreign governments, farm loan 
institution, and municipalities since 1921 
are as follows: 


New capital issues 


Year excluding refunding 
BED i cinntscoesstepnnetiaiiondl $3,576,738,412 
| 4,313,362,798 
NE icbiinsnassceccesinidahiacee 4,304,425,893 
eee 5,593,179,972 
NES 6,220,169,333 
Ea 6,344,133,929 
| ree 7,735,319,725 


There was surely no lack of demand for 
capital throughout this period. Both cor- 
porations agd governments, at home and 
abroad, have asked for new capital in our 
market in unprecedented volume. They 
have been able to get ever-growing 
amounts at a rate of interest which fell 
year by year. Despite this large demand 
the volume of savings brought to the in- 
vestment market has exceeded the sum 
which borrowers with good credit were 
willing to take at the rates which had pre- 
viously prevailed. Since those who de- 
manded capital would not take the entire 
supply at the old price, the competition of 
lenders who desired to invest their capital 
led them to offer it at lower interest rates. 
This is a phenomenon with which we had 
not been familiar in America for the decade 
and a half which began in 1905 and ended 
in 1920. 


The supply of capital for the nation as 
a whole during any period is determined 
by the excess of its production over its 
consumption. Whenever production is 
increasing rapidly as it has been in re- 
cent years, there is bourid to be a large 
supply of investment funds unless there 
is a rapid increase of expenditures for 
things which are currently used up in 
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maintaining our standard of living. This 
surplus production which is not cur- 
rently consumed constitutes the national 
savings. It is available for investment, 
either at home or abroad. 


The supply of national savings has 
been so large that it has pressed down 
interest rates in the face of our unusually 
large demand for capital at home; and 
an entirely unprecedented demand for 
American credit from abroad. The 
secret of our huge savings during these 
last few years is to be found in the 
rapid increase of output which has taken 
place since the war. The index of in- 
dustrial production constructed by the 
Harvard Economic Service shows an 
increase of forty per cent from the years 
1919 to 1926. This includes the output 
of both manufactures and _ minerals. 
Agricultural output has not increased 
much during that period, but has main- 
tained a higher level than during the 
pre-war period. 


Effect of Increasing Output 


With such a growth in output, it has 
been easy to increase our savings even 
though we were maintaining higher 
standards of living than ever before. 
When the present national product in 
industrial lines is contrasted with the 
pre-war period we find that the increase 
has been more than fifty per cent. The 
number of people engaged in producing 
these things has increased more slowly, 
and prices have increased much less than 
wages. Asa result the level of wages is 
today two and one-fourth times as high 
as it was in the pre-war period, while 
the cost of living is scarcely one and 
three-fourths times what it was then. 
In such a situation it is not difficult to 
save at the same time that the general 
standard of well-being is being raised. 

The statistical evidences of savings are 
found in the growth of life insurance as- 
sets, the increase of building and loan 
associations, savings banks deposits, and 
the purchase of new security issues. 
These have reached figures which would 
have seemed fantastic to the pre-war 
Statistician. 


A few comparative figures will give 
some notion concerning this increase in 
savings. In 1922 the life insurance 
premiums paid amounted to $1,686 mil- 
lions. By 1926 they had increased to 
$2,624 millions and last year they were 
just about three billion dollars. The net 
addition to their assets had grown from 
$715 millions in 1922 to $1,402 millions in 
1926. It was larger in 1927. Building 
and loan associations increased their assets 
by $371 millions in 1922 and by $767 mil- 
lions, more than double, in 1926. The 
absorption of new securities by investors 
has been set forth earlier in this paper. 
It is this large growth in the supply of 
Capital, bottomed upon our increase in 
industrial output, which explains the 
downward course of interest rates since 
1920. 

What lay behind the increase in de- 
mand? Demand for funds comes from 
those who desire to spend money at 
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Mr. Bean’s long experience as Financial 
Editor of the Boston Post has given him 
a fund of knowledge from which he has 
produced the most illuminating book of 
the present day on the stock market, 
finance and business. 


It is not a professional and academic 
treatise upon theory, but, rather, a practi- 
cal exposition of sound methods of spec- 
ulation and investment. In it he expounds 
the same methods which he uses himself 
in his diagnosis of market conditions. 


The tremendous enthusiasm with which 
this book has been received is unparal- 
leled. Bankers, brokers, speculators, in- 
vestors and teachers are united in their 
praise of this simple and readable ex- 
planation of basic truths underlying suc- 
cessful speculative investment. 


It contains a liberal education in the 
affairs of the stock market in one volume. 
To obtain a copy use the coupon below. 
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present but who have not sufficient re- 
sources of their own to carry out their 
projects. These projects usually involve 
the production of durable things such as 
railroads, public utilities, manufacturing 
plants, buildings, and roads. The desire 
for durable goods is at the foundation of 
the demand for capital. Whenever peo- 
ple desire such long-lived structures or 
machines and decide to have them pro- 
duced, they thereby contribute to the 
demand for capital. If their own sav- 
ings are not adequate to carry out their 
projects they come to the capital mar- 
ket and borrow funds, by the sale of 
securities or otherwise. 


The volume of construction of durable 
things has been proceeding at a high 
rate since 1922. Buildings, residential 
and otherwise; and automobiles consti- 
tute the most important demand for such 
goods. Then follow the construction of 
public utility plants; the building of pub- 
lic roads; the expansion of factory plants 
and of railroads. All of these have made 
a large demand for capital. In addition, 
the demand for savings has been aug- 
mented by foreign borrowing. Our 
loans abroad have amounted to well 
over a billion dollars annually for the 
last few years. 

What is the outlook for the future 
with respect to the supply of and the 
demand for capital. There is no likeli- 
hood that the savings of our people will 
decline. Production is large and the 
habit of devoting a portion of our output 
to provision for the future has become 
firmly established with us. From our 
corporations, which set aside roughly 
one-third of their profits as surplus, 
down to the common laborer who is pay- 
ing for a home or making instalment 
payments on his automobile, the prac- 
tice of saving is established. As lomg as 
production maintains its present high 
level, the supply of capital will be large 
in this country. When business depres- 
sion comes and reduces output, savings 
will doubtless fall somewhat. But they 
will not decline as much as one would 
expect. People are more cautious about 
spending in hard times, and so make 
substantial savings even out of reduced 
income. The supply of capital in this 
country will continue to flow into the 
investment market in large volume. 


Outlook for Demand 

On the demand side, the outlook is 
more difficult to gauge. The savings of 
the nation show less variation than do 
the borrowings for capital purposes. 
Since fluctuations on the demand side 
are wider than on that of supply, the 
variations in rates of interest depend 
more upon this borrowing side of the 
equation. While it is difficult to say 
what the demand for capital will be dur- 
ing the next few years, it seems prob- 
able that the outlook is rather for the 
slackening of the increase than for an 
acceleration. 

At the close of the war we were faced 
with a large deficit of building opera- 
tions, railway improvement and public 








utility facilities. We had been busy 
during the war providing our armies and 
navies with the goods and services which 
they needed to carry on their operations. 
Many other things had been left undone 
in order that we might devote our eco- 
nomic resources to military endeavors, 
Upon the close of hostilities we pro- 
ceeded to make up this deficit of dur- 
able goods which were considered 
necessary to comfortable and _ satisfac- 
tory living and to efficient production. 
As a consequence, the construction in- 
dustry entered a period of great activity 
and remained at high tide for a series of 
years. This was probably the chief 
single source of demand for capital. At 
the close of the war the automobile was 
an instrument of transportation which 
appealed to all classes and which had 
passed the experimental stage. At that 
time there were less than six million 
motor cars in use. Since then the num- 
ber has expanded to twenty-two million. 
With this expansion came a widespread 
demand for improved highways. No 
such demand could be foreseen—even in 
1922. Yet it came and swelled the 
amount of capital which people desired 
to proportions previously unheard of. 


Great Activity Forecast 


The immediate future gives no promise 
of a corresponding increase in the de- 
mand either for building construction or 
for automobiles. Nineteen hundred and 
twenty-eight will undoubtedly see a 
great activity in both of these lines but 
compared with the increase in the sup- 
ply of capital it is not of proportions to 
put any strain upon the bond market. 

\The demand for larger public utility 
and manufacturing plants and for addi- 
tional railroad facilities will undoubtedly 
continue. But hardly at a higher rate 
than we have witnessed in the last five 
years. It is a fairly safe prediction, then, 
that our domestic demand for capital 
will not increase materially. If the rate 
of interest falls, we will undoubtedly 
find new sources of demand for capital. 
But they will come into the market only 
on the basis of lower rates and higher 
bond prices. 


Nor is there a prospect of increased 
foreign borrowings. The European na- 
tions, especially Germany, have been 
bidding actively for capital here during 
the last three years. That source of de- 
mand will hardly continue in large 
volume. France, despite popular notions 
to the contrary, does not need to borrow 
capital and will not do so. She may re- 
fund a few loans which are already out- 
standing, but she will not demand new 
capital. For France is essentially a 
capital accumulating and capital export- 
ing nation. Unless Russia can reorgat- 
ize herself politically and industrially in 
such manner as to command confidence 
in our capital market, European borrow- 
ing is certain to decline after 1928. The 
less developed nations of South America 
and the Orient will borrow considerable 
amounts of capital. But upon the whole 
the outlook is not for a great increase. 
It is a safe prediction that the total de- 
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OU know, that regard- 

less of a man’s earning 

power his financial 
position is finally determined by 
the results he gets from the in- 
vestment of his money. To get 
the best results requires certain 
specific, definite things. In the 
firss place, a program that is 
sound for one man is not for an- 
other. Age, dependents, business 
prospects, amount of capital and 
many other considerations are 
involved. 


The starting point is to take stock of 
all these personal factors. Secondly— 
after this has established the type of 
securities you should own—how much 
in bonds, how much in preferred and 
common stocks—the question arises as 
to what these securities should be, 
specifically. Thirdly, and this, too, is 
vital to full success; when should you 
buy? For instance, is it a good time 
tight now? 


To sum up and analyze your personal 
Status, to post yourself and keep posted 
on business conditions, money rates, 
security trends and special circum- 
stances affecting a company or indus- 
try, and lastly, to select the most de- 
sirable individual stocks and bonds 
would seem nearly impossible for an 
individual. It is. Neither time nor 
sources of information are adequate. 


Which are you doing ? 


So, most men, if they will stop to con- 
sider it, will realize they are doing one 
of two things; speculating (buying and 


O 


ou 
buy stocks” 





. .°. « or do you invest to keep 
your capital safe and to secure 
[ a better - than - average income ? 


selling on tips, advice of friends, news 
items or what not) or investing con- 
servatively (government bonds, muni- 
cipals, old line preferred stocks). The 
vast majority of speculators /ose money 
eventually. They may profit this year 
or next, but eventyally instead of an 
income return they show a capital Joss. 
The conservative investor, on the 
other hand, must be content with 4%, 
5% or 6%...not a large return, surely. 





A SPECIAL PLAN 


As the size of an investment account 
increases, so do its complexities. It is 
self evident that personal attention is 
valuable to all investors. Increasingly 
so, the large account should have dif- 
ferent; more highly individualized con- 
sideration if it is to be fully productive. 


That is the reason why Brookmire’s 
not only urges personal consultation 
to all clients, but also has a special 
supervisory plan for those whose capi- 
tal is around the $25,000 mark or 
higher. If this is of interest to, you, 
will you indicate it when sending for 
information about Brookmire Service. 





Facts... not guesswork 
are behind these results 


Official reports of Brookmire recom- 
mendations for 1926 and for 1927 have 
been given wide publication. (In the 
event you have not seen them, the 
coupon will bring you the complete 
record). Both years show extremely 
high records of profits. This is con- 
clusive evidence of the value of Brook- 


mire Service, for one reason only; these 
reports are typical of results secured 
from Brookmire Service year after 
year, for nearly a quarter century. 


In view of these facts we think it is 
only good business for you to know 
something of the scope and field of 
Brookmire Service, and what it offers 
that you can use. 


What Purpose? 


Briefly, the Brookmire purpose is to 
enable careful, intelligent individuals 
to secure with safety a better-than-aver- 
age return from their capital, whether 
it be $5,000 or $1,0c0,000. The degree 
to which we have been able to carry 
out this purpose is indicated by the 
fact that the number of Brookmire 
clients has steadily increased, and that 
thousands of individuals and institu- 
tions are renewing their subscriptions 
year after year. There can be but one 
reason—they find it pays. 

More complete information than can 
be given in this space is available. We 
shall be glad to forward it without 
obligation upon receipt of the coupon. 
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mand for capital in the next half decade 
will not increase as rapidly as does the 
supply of our investment funds. 

With this outlook for capital accumu- 
lation and for investment demand, the 
investor will be obliged to accept smaller 
returns on his capital. There have 
been periods in the history of this coun- 
try when good railroad and industrial 
stocks sold at a price which capitalized 
their dividends at four per cent and their 
earnings at six or seven per cent. High- 
grade bonds sold on a three and one half 
per cent basis; and good government 
securities yielded even less. Toward 
such an era our industrial and financial 
process is carrying us during the next 
few years. 
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(Continued from page 407) 
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70 cents a share, equal to a $4.20 annual 
rate, it is expected that a continued im- 
provement is being brought about in earn- 
ings, and that when the full report is made 
for the year an even better showing will be 
made. 


Hudson— 
Rating “A” 

Hudson shared the strength of other 
motor shares during the week with current 
production of more than 1,500 cars daily. 
Output for the first quarter at this rate will 
make a new record that should come close 
to 100,000 cars with indicated earnings for 
the quarter of about $5,000,000. 


Hupp Motor— 
Rating “B” 

The new models of Hupp are meeting 
with good demand that will likely result 
in March exceeding the output of last No- 
vember when they were introduced. The 
company has on hand orders for shipment 
of 7,000 cars in March which follow the 
record shipments in the preceding four 
months which totaled 17,670 as compared 
with 10,194 in the corresponding period of 
a year ago, an increase of 73 per cent. 


Int. Business Machines— 
Rating “A” 

Earnings of $7.54 a share were credited 
to the stock of International Business Ma- 
chines for the year 1927, according to the 
recent report which showed an improve- 
ment over earnings of last year which 
amounted to $6.39 a share. The company 
is in a strong financial condition as noted 
by the increase both in cash and call loan 
accounts, the latter of which showed an 
increase of $1,500,000. 


International Tel. & Tel.— 
Rating “A” 

The fusion of interests of International 
Telephone & Telegraph and Mackay com- 
panies was reflected in the action of the 
securities of the two companies during the 
week. The plan contemplates the forming 
of a new Commercial-Postal Company of 
world wide scope. 





Loew’s— 


Rating “A” 


Loew’s, which has been favorably com- 
mented upon in these columns as the most 
attractive of the amusement stocks, re- 
flected its position in higher prices during 
the week. The constructive building up of 
the properties in the past several years 
combined with its strong financial position 
and with further operating economies put 
into force should be reflected in an im- 
proved earning showing which the stock is 
currently discounting. 


Kroger— 
Rating “B” 

The advance that has taken place in the 
stock of Kroger since previously recom- 
mended does not appear to have fully dis- 
counted the improvement both current and 
in prospect for the company. Earnings of 
the past year are indicated as being doubled 
in the current period, reflecting the profits 
from new stores. 


Manhattan Electrical— 
Rating “C” 

The report of Manhattan Electrical Sup- 
ply showed a net profit equal to $4.94 a 
share compared with $10.25 a share in 
1926, but the 1927 figure includes the non- 
recurring profit from the sale of the battery 
business. Excluding this, last year’s earn- 
ings were equal to $3.45 a share. In con- 
sideration of both these earnings and the 
showing in the balance sheet, the stock ap- 
pears to be rather liberally discounting its 
current status and future prospects. 


Minneapolis & St. Louis— 
Rating “C” 

Recommendation was made at the north- 
western consolidation hearing that Minne- 
apolis & St. Louis railroad be included in 
the proposed merger. This step was out- 
lined as making for better and more ef- 
ficient service and as an aid in the forma- 
tion of the new system. Both the stocks 
and bonds responded favorably. 


Mullins— 
Rating “C” 

The indicated earnings of Mullins Manu- 
facturing for the first two months of this 
year amounted to $81,615 as compared with 
$89,275 a year ago for the same period. 
The present price of the stock finds little 
justification in these earnings and it must 
find its incentive in the boat business which 
has shown a satisfactory gain in the last 
year and the prospects of a good sized or- 
der for body stampings from a large motor 
manufacturer. 


Murray Body— 
Rating “C” 

The stock of Murray Body displayed 
strength reflecting the possibilities of the 
company receiving a good sized contract 
from Dodge Brothers at an early date. 
Little could be learned of the type of body 
specified, although it is generally under- 
stood to be a new model which will be 
announced shortly. Despite this prospect, 
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New Issue 
—_—_—— 


| 100,000 Shares 
Noma Electric Corporation 


(A New York Corporation) 


Common Stock 





a SRE rte ae 


; Transfer Agent: Bankers Trust Company, New York City Registrar: The Chase National Bank of the City of New York 
5 | Capitalization 

: (Upon Completion of Present Financing) 

: Authorized Outstanding 

: Common Stock (no par value) ............ 225,000 shares 200,000 shares 

t (No, Bonds or Preferred Stocks are either Outstanding or Authorized) 

; This Stock is a purchase from individuals and does not represent financing on the part of the Corporation. 
Salient features, as summarized by Mr. Joseph Block, President of the Corporation, from his letter: 


: | History and Business: In June 1925, the Noma Electric Corporation was incorporated in New York State with a 
4 | nominal capital of $10,000 for the purpose of providing a nucleus around which the leading companies in the field 
: of Christmas tree and decorative lighting could group themselves. In 1926 the capital was increased to $200,000, and 
the Noma Electric Corporation did about 35% of the decorative lighting business done in this country. In 1927 ad- 
ditional companies were absorbed, until today the management estimates that the Corporation has about 80% of this 
business. The Corporation is the leading factor in the field 


Products and their Distribution: The Corporation’s products include sets of all kinds for Christmas, Thanksgiving, 
Hallowe’en and other holidays, together with outdoor sets for carnivals, lawn parties and celebrations. 


As an indication of the volume of the business, the Corporation used last year over 35,000,000 incandescent Mazda 
| lamps. It has built up splendid jobber connections, and has over five hundred authorized distributors of Noma Decora- 
tive Lighting Products, including the leading jobbers of this country. A substantial portion of the output of the 
Corporation is taken by the leading chain store syndicates. Last year for the first time these products had the benefit 
of national advertising, and the value of this is reflected in the profits for the year 1927. 
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certified by Messrs. S. D. Leidesdorf & Co., and for the two preceding calendar years, as reported by the manage- 
ment, are as follows: 


TAP ae Rep Med 


| Earnings: The earnings of the business for the period commencing March 1, 1927, and ended February 20, 1928, as 


Earnings After Earnings Per Share 


ee ee ee nr 


Federal (200,000 Shares) 
Tax Reserve Common Stock 

4 Period from March 1, 1927, to, February 20, 1928 .. $526,987.28 $2.63 
: | Period from January 1, 1926, to December 31, 1926 . 356,000.00 1.78 
4 | Period from January 1, 1925, to December 31, 1925 . 242,000.00 1.21 
‘ | 
i | Dividends: The management has announced its intention of placing this Common Stock on an annual dividend basis 
‘ of $1.60 per share, payable quarterly, beginning August 1, 1928. 
: | Management: The management for many years has been active in the decorative lighting trade, and has been respons- 
4 | ible for the rapid growth and successful development of the Corporation. The Bankers will be represented on the Board 
é of Directors by Mr. Philip Maslansky, President of the New York Merchandise Company. 
4 Listing: The Corporation has agreed to make application to list this stock upon the New York Curb Market. 
A 
as { 
; | All legal details in connection with this issue are subject to the approval of Messrs. Cadwalader, Wickersham & Taft for the Bankers, and 


| I. Gainsburg, Esq., for the Company. We offer this Common Stock if, as and when authorized, issued and received by us, subject to 
approval of our counsel of all legal proceedings in connection therewith. 


| This stock is offered as a speculation 


Price $21.50 per share 


George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in the 
purchase of this stock. 
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may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 
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the stock of Motor Wheel as outlined a 


week ago, appears the more attractive of 
the two. 


Packard— 
Rating “A” 

Packard is another of the motor com- 
panies currently establishing a new high 
production record in the month of March. 
Earnings for the first half of the fiscal year 
are indicated as being materially in excess 
of any corresponding period showing. The 
company has plans under way for: the con- 
struction of another large building to sup- 
plement its present manufacturing facilities. 


Radio Corp.— 
Rating “B” 

Radio was again a feature in the past 
week, establishing high record prices. First 
quarter report is expected to show a sharp 
improvement over the same period a year 
ago when only 32 cents a share was earned 
on the preferred stock, In anticipating 
earnings of $2.00 a share for the common 
in the current period, full year estimates 
are running as high as $12 a share; this 
period is considered as one of the poorest 
in the year, 


Rock Island— 
Rating “A” 

Rock Island continues its favorable earn- 
ings reports which are only mildly reflected 
in improved prices for the stock. The 
huge increase in cash and security holdings 
as shown in the report of the road now 
amount to about $40 a share, and in main- 
taining its present rate of earnings another 
favorable change in dividend can be reason- 
ably anticipated. The stock is selling at 
attractive prices currently. 


Thompson (J. R.)— 
Rating “A” 

The steady and consistent improvement 
in earnings recorded by John R. Thompson 
Company is lending strength to» the stock 
but is finding a further incentive in the 
profit from real estate holdings. Two 
pieces of realty in the Chicago loop district 
were recently disposed of, one at a profit 
of $350,000 and another at $200,000, repre- 
senting additional income equal to about 
$2.30 a share on the stock. 


Union Bag & Paper— 
Rating “C” 

The speculative attention that was re- 
cently directed toward the stock of Union 
3ag & Paper finds little encouragement in 
the earning report for the past year which 
resulted in a net loss of $544,962 as com- 
pared with a smaller loss of $180,039 in 
the preceding year. 


U. S. Leather— 
Rating “C” 

The improvement in the leather industry 
was aptly reflected in the earnings of 
United States Leather with net income 
showing an increase to $3,317,399 in 1927 
as compared with $534,909 in the year pre- 
vious. The Class “A” stock is working 
closer to the likelihood of dividends. 


U. S. Steel— 
Rating “A” 

U. S. Steel maintained pace with other 
market leaders in going to new high levels, 
Steel production continues at a steady and 
increasing pace which has been outlined as 
follows in the current issue of Jron Aye: 
“Steel production, in contrast with an un- 
even and not entirely reassuring general 
business situation, is holding its own and 
in some districts is making further gains, 
Steel ingot output for the first quarter 
now promises to exceed that of the same 
period of 1927, possibly by several hun- 
dred thousand tons. There are no signs of 
any distinct let-up in production in April. 
The way business is coming in, mill op- 
erations are likely to continue at substan- 
tially the pace of March instead of de- 
clining as in April last year.” 


Victor Talking Machine— 
Rating “B” 

The strength in talking machine com- 
panies, both Brunswick and Victor, is an- 
ticipating the improved showing expected 
to be made in earnings for the first quarter 
of this year. Earnings are expected to run 
close to 50 per cent above the first quarter 
a year ago. 


Universal Pipe— 
“Rating “C” 

Universal Pipe in enjoying a sympathetic 
strength with others operating in the same 
field gives little justification either in cur- 
rent earnings or prospects for such favor. 
Earnings for 1927 showed a falling off to 
$2.07 a share as compared with $2.58 a 
share a year ago. The balance sheet shows 
a marked reduction in cash from $1,707,107 
to $359,039. 


Westinghouse— 
Rating “A” 


The strength in Westinghouse finds re- 
flection of the move in Radio not only be- 
cause of its association with that company 
but also on account of the improved out- 
look for the company itself. A record con- 
tract was received from the City of St. 
Louis amounting to $2,250,000, and it is the 
fourth awarded in connection with the city’s 
$8,000,000 street lighting project. The long 
pull attractiveness of the stock remains 
unchanged. 


Willys-Overland— 
Rating “C” 

With production exceeding 1,250 cars 
daily, Overland officials expect a new high 
monthly record for March with 30,000 un- 
filled orders on hand, despite heavy ship- 
ments. Production is being stepped up 
rapidly, and it is expected that by the end 
of the current month 1,500. cars daily will 
be turned out. 


Wright Aero— 
Rating “B” 

Wright Aeronautical was able to improve 
earnings in 1927 to the extent of reporting 
$3.74 a share compared with $2.08 a share 
in the year preceding. The balance sheet 
of the company showed little improvement 
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One Outstanding Stock! 


- (A New Method in Investment Advisory Service) 





EW individuals are able to invest in one hundred different securities during the course of 
the year. Picking and choosing, at random, from a broad list of recommendations, is a 


burden. The American Institute of Finance has relieved :fs clients of this handicap 


removed 
it completely. 





All through 1926 and 1927 the Institute recommended, from time to time, what it con- 
sidered the outstanding individual stock to buy, combining safety with satisfactory profit possi- 
bilities, for the client who wishes to make only one individual purchase. 


The following is a complete record of a// outstanding individual opportunity recommen- 


dations of 1926 and 1927. ‘These stocks—a// recommendations given—show a net gain of 669 
points. 


1926 RECOMMENDATIONS Per Cent 
Recommended Present Points Points Profit on 
Stocks at Price Protection Profit Capital Used 

Colorado & Southern .... 70 110 30 40 133% 
Chesapeake & Ohio...... 117 164* 30 47 156% 
ee ee ee 125 190 30 65 216% 
Pere Marquette ......... 82-83 132 30. 50 166% 
Missouri Pacific common.. 35-36 50 20 14 70% 
International Harvester .. 127 160* 30 33 110% 
Air Reduction ........... 130 195 40 65 162% 
Gulf, Mobile & No. common 35 65* 20 30 150% 
agit keg ae a 145 190 30 45 150% 
Rock Island ............ 69 112 30 43 143% 

1927 RECOMMENDATIONS 
Delaware & Hudson..... 182 227* 40 45 112% 
Baltimore & Ohio........ 109 117 30 8 26% 
Gold Dust .............. 46 96* 25 50 200% 
Union Pacific ........... 170 195 30 25 83% 
Chesapeake & Ohio...... 166 200 40 34 85% 
New York Central........ 148 178** 30 30 100% 
Peoples Gas ............. 143 175** 40 32 80% 
Standard Oil of New Jersey 38 40 20 2 10% 
Chesapeake Corporation .. 73 79 30 6 20% 
Northern Pacific ......... 94 99 30 5 16% 


*Profits taken at indicated price. Chesapeake & Ohio and International Harvester reentered at 166 and 
165. **Price includes value of rights received or sold. 


RESULT:—NOT A SINGLE LOSS—AN AVERAGE PROFIT OF 115% ON CAPITAL INVESTED 


Place yourself in a position to benefit immediately from this unusual Service. The Institute 
has recently released a NEW individual outstanding profit opportunity recommendation. Send 


immediately for latest Advisory Bulletin, containing outstanding opportunity recommendation 
and literature explaining this unique Service. 


Simply sign and return the blank below—no obligation. 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


American Institute 
of Finance 


Send me /'ree Bulletin, FWMR-24. 


AR i cht he acces ee ee ae ne re Le 
260 Tremont Street, Boston, Mass. 
YO EA I ee ere oe SPREE ACRE Pane eee ene 
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Gilbert Demonstrates His Electric Ex- 
periments To Queen Elizabeth 


The Human Side 
Of The 
Electric Industry 


Gilbert 
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with a reduction in net working capital. 
Without doubting the ultimate future of 
aviation, it appears that rather liberal dis- 
counting has already been given in the 
price of this stock. 








A Comparative Study 
(Continued from page 401) 
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earnings for the full fiscal period of be- 
tween $7 and $8 a share. The company 
pays at the rate of $4 annual dividends 
allowing for a yield of better than 6 per 
cent compared with only a 2.5 per cent 
return on Johns-Manville stock at these 
prices. 

In comparing the earning records of 
the two companies, the greater attract- 
iveness of U. S. Realty is at once ap- 
parent, especially in viewing the stock 
selling at one-half the price of Johns- 
Manville. The per share earnings of 
the two companies over the past few 
years based on the present outstanding 
amount of stock is as follows: 


Calendar United States 
Year Realty Manville 
— $7.50* $4.77 

7.53 4.33 
3.23 
2.96 


Johns- 


*Estimated. 


A more convincing picture is to be 
had in the.period reports of recent date. 
For the nine months ended September 
30, 1927, Johns-Manville reported per 
share earnings of $4.59, which in con- 
sidering the full year report of $4.77 al- 


lows only 18 cents a share earned in the 
last three months. United States 
Realty reported earnings for six months 
of $2.92 a share and for the eight 
months ended December 31st an amount 
equal to $4.24 a share, or $1.32 a share 
for the intervening two months as com- 
pared with 18 cents in three months for 
Johns-Manville. 

The capital structure of the two com- 
panies as constituted in common stock 
outstanding is very similar. Johns- 
Manville has 750,000 shares against 
733,102 shares for U. S. Realty. Johns- 
Manville has no funded debt, but has 
preferential to the common _§ stock 
$7,500,000 of 7 per cent cumulated pre- 
ferred stock. U. S. Realty has $17,958,- 
500 of real estate mortgages ahead of 
the common stock. 


Strong Financial Position 


Both companies are in exceptionally 
strong financial position. Johns-Man- 
ville in its latest balance sheet shows 
current assets amounting to $17,767,961 
as against current liabilities of $3,451,- 
062. Cash alone almost equaled this 
amount, being $3,044,883, and Govern- 
ment securities amounted to $3,117,120. 
U. S. Realty as last reported had cur- 
rent assets of $7,977,258 with current 
liabilities of $2,514,210, which were ex- 
ceeded by cash alone of $3,822,512. 
Mortgages receivable, securities and ad- 
vances to controlled or affiliated com- 
panies and investments in other stocks 
and bonds carried at cost total $12,040,- 
000. The equities behind the stock of 
Johns-Manville of about $31 a share are 
exceeded by those for the stock of U. S. 
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Realty which amount to more than $53 
a share. The policy of the latter com- 
pany in not crediting appreciation of 
property in the balance sheet does not 
allow for measuring the true value of 
its huge holdings, which are carried at 
$45,013,884, with a fair reserve for de- 
preciation set up. 

The favorable outlook for new con- 
struction can be reasonably understood 
as allowing for a greater improvement 
in earnings for U. S. Realty because of 
the nature of the activity with large 
projects making up a good portion of 
the total. The stability of Realty’s 
earnings can be credited not only to 
construction activity but also to pro- 
ductive real estate, investments and 
earnings of subsidiaries exclusive of 
profits from building operations from 
which 60 per cent of the earnings were 
derived as shown by last annual report. 


Increase in Sales 


Sales of Johns-Manville were pro- 
gressing at a healthy rate with $44,313,- 
701 reported at the close of the year 
against $34,042,819 as shown for the 
nine month period. The profit derived 
therefrom was none too favorable and 
on account of the other future uncer- 
tainties, it would appear that the price 
of the stock is well adjusted to earnings. 
The several uncertainties that becloud 
the future are to be found in the anti- 
trust suit filed in the Federal Court 
against the corporation charging com- 
bination and conspiracy in controlling 
the supply of Canadian asbestos, which 
amounts to 80 per cent of the world 
supply, in violation of the Sherman and 
the Wilson anti-trust acts. 

Another suit with a sizeable claim has 
been filed by employees of the corpora- 


tion against H. E. Manville, former 
president and now chairman of the 
board. The late T. F. Manville be- 


queathed 40,000 shares of stock for 
egual distribution among 58 employees 
having a record of creditable service. 
The charge is made that employees 
were tricked into selling their stock in 
December, 1926, on the understanding 
that no change would be made in man- 
agement and that the Corporation would 
not be sold to banking interests. They 
claim that these promises were broken, 
that control was sold to J. P. Morgan & 


Company early in 1927, and Mr. Man- 
ville retired from active management. 
They aim to compel Mr. Manville 


either to return the stock to them which 
was sold at $150 a share or make an 
accounting at its present value, paying 
the difference between the selling price 
and current market prices. The amount 
requested runs between six and eight 
million dollars. 

There is a bright side in the con- 
structive developments that have been 
brought about under the present man- 
agement that partly offset these other 
Problems. One favorable turn has re- 
sulted from the recent overproduction 
in the oil industry; the company has 
helped solve the gigantic problem of 
Storing oil by conserving much of the 
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waste due to evaporation. The com- 
pany has received many profitable or- 
ders from the South American and for- 
eign fields for installing vapor-tight tank 
tops. One thousand tops have been 
installed at a cost of $2,500,000, giving 
protection and insulation to a space for 
nearly 40,000,000 barrels capacity. <A 
recent contract has been entered into 
with the St. Regis Paper Company 
whereby a new line will be added to 
sales of a new type of wood roofing 
and sheathitfg manufactured by St. Regis. 
The company has also contracted to buy 
the entire output of magnesia products 
of the American Solvents & Chemical 
Company’s plant at Agnew, California, 
which arrangement should further aug- 
ment earnings in:the coming year. The 
sale of the company’s building in New 
York City for $4,500,000 cash serves to 
strengthen its cash position further. 


(The fact that the present management 


is a constructive, able and progressive 
one and is backed by a recognized strong 
banking interest which should acceler- 
ate the progress in the future. These 
factors are currently finding a reflection 
in the quoted price of the stock. 


Able Management 


U. S. Realty is not lacking in good 
features as above outlined, it also en- 
joys an able management and with a 
finance committee consisting of such 
men as Charles E. Mitchell, H. S. Black, 
Percy A. Rockefeller, and Harry Bron- 
ner to pass on all important financial 
transactions, a constructive and profit- 
able administration can be anticipated. 

Johns-Manville at $120 a share is earn- 
ing only four per cent of its current 
market price. U.S. Realty on indicated 
and past earning record shows about 
12 per cent earned, or three times that 
of the other stock. The income return 
on the present basis of payment nearly 
as great in its advantages and with divi- 
dends covered by a more satisfactory 
margin. The possibilities of price ap- 
preciation are more clearly defined in 
U. S. Realty stock, and doubly so on a 
percentage basis because of the lower 
price of the stock. Two shares of 
Realty at these prices would appear to 
offer the sounder and more attractive 
position compared with Johns-Manville 
at prevailing prices, either to strengthen 
a position already established or to add to 
any sound list of holdings. 











The Trend of Things 
(Concluded from page 398) 








because of a small floating supply and in 
some instances because of short interests. 
The long succession of 3,000,000 share days 
cannot be expected to continue indefinitely, 
nor can the spectacular advances be main- 
tained in artificially manipulated individual 
situations. Commitments should be made 
on the basis of value, i.e., the relationship 
between current market price, current yield 
and current and probable future earning 
power. 





A Record o1 
Thirty- Five Years 


There is no better way to 
judge the merits of an invest- 
ment security than by the rec- 
ord of the House which under- 


writes and distributes it. For 
thirty-five years the House of 
Hodson has been building a 
safety record. Since 1893 we 
have placed with investors the 
securities of scores of substan- 
tial financial institutions ~ 
and of the bond issues included 
in these numerous offerings to 
the investing public, none has 
ever defaulted in any payment. 


Participation 


in profits, along with safety 
and fixed interest, has been the 
unique policy of this House. 
Original investors in one out- 
standing issue of Participat- 
ing Bonds have received 56 
interest payments and 20 profit 
participations — totaling 136% 
in little more than 14 years, 
with many years of interest 
and participation ahead and the 
return of their principal at 
maturity. 
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HROUGHOUT § the _ investment 
field a change is taking place in 


the ideas of the men who are 
responsible for the placing of capital. 
It is a change of attitude brought about 
largely by two factors. The depression 
of the farm country and the difficulty 
that has attended the payment of debts 
constitute one factor. The recent 
statement of the Federal land banks that 
they are carrying nearly $17,000,000 of 
land taken under foreclosure or other- 
wise deeded to them is but one feature 
in the problem that confronts the in- 
vestor. It is not a matter of loss of 
faith but one of indisposition to take 
chances when there is any better meth- 
od of investing. 
The other factor is the growth of urban 
population. The change in percentages 
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has come to a point where more than 
half the people of this country live in 
towns of 2,500 and upward. That means 
that there must be housing and food and 
clothing for those who do not produce 
any of the raw materials which go into 
these possessions. To accommodate 
these the investor has been called on 
to build homes, apartment houses, 
offices, stores, factories, and all the 
varied necessary suroundings that have 
become a part of urban life. Over seven 
billion dollars went last year into real 
estate mortgage bonds and city loans 
for the upbuilding of the towns. The 
city has attracted the investor with a 
positiveness that never 
known in this country. 
Reason for the Shift 

This shifting of investments, the in- 
crease of city loans and decreasing the 
demand for farm loans, is simply the 
result of the old maxim that invest- 
ment follows the yield. The farmer ob- 
tains his money more cheaply than any 
borrower on earth, all things considered. 
He is getting it now at the lowest rate 
on record. The city loan, on the other 
hand, has always brought a higher rate 
of interest and naturally there has been 
a steady turning of many investors to 
the new field where returns are greater. 
Take the life insurance companies which 
are the heaviest investors in realty se- 
curities. 


before was 


In 1921 the life insurance com- 
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panies had investments in farm mort- 
gages of 17.7 per cent of their assets 
and in other mortgages, which means 
city loans largely, 16.7 per cent. In 
December, 1927, the farm mortgages 
had decreased to 15.2 per cent and the 
other loans increased to 28.2 per cent. It is 
true that the volume of loans on farms 
shows an increase, but the percentage 
is what actually counts in the estimates 
of trends. 

One of the western mortgage bankers 
who has been familiar with conditions 
in both lines of investments, C. C, 
Wyandt, of the Wyandt Mortgage Com- 
pany of Abilene, Kansas, advances the sug- 
gestion that we have yet to reckon with the 
new entry of the national banks into the 
loan field. 

“The recently enacted statute that 
gives to the national banks power to 
make realty loans within certain terri- 
tory will be one of the important fac- 
tors in the investment field,” he stated. 
“It will be felt most strongly on the city 
mortgage rate, because it is on city loans 
that the banks will place most of their 
loans. With their vast holdings and their 
great volume of funds seeking investment 
there is certain to be a tendency to make 
a lower rate for the city loans than is now 
possible to obtain. It is my belief that the 
reduction of farm mortgage holdings as 
seen in the records of the insurance com- 
panies now to be under way will continue 
more rapidly until the rate of the city 
loans is reduced to meet that of the farm 
mortgage. 

“When these rates become practically 
equal, the farm loan will for many in- 
vestors have a greater attraction, but in- 
vestors always seek the higher yield and 
with a sound security do not care where 
it may be located. We are going through 
an era of change in investment in real 
estate securities and it is interesting to 
watch developments.” 


Rate Changes 


That there has already been some in- 
fluence on rates by the added supply from 
the national banks’ new privilege is stated 
by the loaning agencies of the cities. The 
banks have not yet, however, taken full 
advantage of their ability to make realty 
loans to the degree that they may reach 
later. The banks generally have not been 
exceedingly eager to enter this field, par- 
ticularly when, as is now the case, the com- 
mercial world is calling for so much as- 
sistance. The fact that state banks in 
most states are heavy investors in farm 
loans and have found these among. their 
finest income producers while at the same 
time they furnish a stable security is hav- 
ing an effect on the nationals. 

Bank loans must of necessity be within 
narrow bounds so far as the nationals are 
concerned, and hence there should exist the 
ability to understand fully the risks in- 
volved. But the turning tide is seen in the 


reports of eastern life insurance companies. 
The Vermont Life, for instance, which for 
years placed practically all its realty loans 
on farms now has 34 per cent of its loans 
on farms and 12 per cent on city proper- 
ties. 


Interest rates have been high in the 
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cities just as they once were on the farms. 
Now the farm rates are low and the city 
rates are being reduced for, as_ stated 
above, investment follows the yield. 

The experience of the mortgage bank- 
ers the country over has been to inaugu- 
rate a sentiment against inflated values. 
Appraisements are, after all, the final basis 
of loan security and the instances where 
excessive valuations have been made have 
been disastrous. The unwise competition 


‘has been responsible for much of the 


wandering from the safe path in this re- 
gard. The eagerness to get business and 
the desire for commissions—applying to 
farms as well as to city property—have 
aroused a strong feeling that there should 
be an agreement among loaning agencies 
as to the basis on which appraisement 
should be made. The associations of 
mortgage bankers are trying to work out 
a system and establish rules that will in- 
sure a sound basis in every case of loan 
making. 

The law of supply and demand is hav- 
ing its effect on city loan rates, and it will 
have a larger influence later. The rental 
condition is perhaps as important as the 
construction cost, for rentals determine 
the ability of the owner to meet payments 
of interest and principal. The city build- 
ing program which has been going at full 
tilt for the past five years shows signs of 
slowing up in some of the larger com- 
munities. 

The law as applied to building opera- 
tions is based primarily on rental demand. 
The amount and permanency of the earn- 
ings are of utmost importance in any mort- 
gage loan, and as the city loan comes into 
greater favor, these factors are certain to 
receive more attention. If the supply of 
funds for city loans continues to grow, we 
shall doubtless see a steady lowering of 
rates. When the rates approximate those 
of the farm loan, there will be a swinging 
back toward rural investments, for in the 
heart of the average investor is a faith 
that in the end the most substantial of all 
security is the soil of a fertile farm. This 
is entirely apart from the indications that 
the market for farm lands is likely to be- 
come stronger, and that the agricultural 
section of the country will probably gain 
in prosperity during the next decade. 








Two Tobacco Stocks 
(Continued from page 403) 














ettes also showed a sharp increase which 
was 164 per cent over December and 26 
Per cent over January of last year. The 
$3,000,000 increase in the advertising ap- 
propriation to $20,000,000 should aid in 
keeping the “Lucky Strike” smokers “in 
line” as well as adding new friends, par- 
ticularly among the women smokers. It is 
understood that the testimonial type of ad- 
vertising is meeting with success, especially 
among the women who are swayed by the 
recommendation of actors, actresses, and 
other popular personages. 

In addition, American Tobacco definitely 
entered the low priced cigarette held in 
Great Britain during 1927 through the ac- 
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quisition of control of J. Mix & Sons, a 
British tobacco manufacturing company, 
makers of “Kensitas” and “Barone” cigar- 
ettes. It is expected that the new acquisi- 
tion will prove a substantial earner. 

The stock at present prices of around 
$167 a share is earning 6 per cent of its 
market price and affords a yield of but 4.7 
per cent on the investment. While the 
yield does not appear attractive, considera- 
tion must be given to the fact that the stock 
is of sound investment grade and offers pos- 
sibilities of market appreciation as it re- 
flects the increased earnings that are indi- 
cated for the current year. 

In a similar manner General Cigar ap- 
pears to be in a position to benefit through 
its dominating position in the cigar end of 
the tobacco industry. In 1927 it reported 
its most successful year since 1920. Net 
earnings were $3,366,136, showing an in- 
crease of 31 per cent over the 1926 total of 
$2,562,812, compared with the record for all 
time of $3,400,419 in 1920. 

Earnings were equivalent to $7.12 a share 
on 407,570 shares of no par common stock 
compared with $5.66 a share on 362,576 
shares in 1926. The stock increase was the 
result of calling for redemption of $2,125,- 
200 debenture preferred stock on December 
1, 1927, at $110 a share. This stock car- 
ried a conversion feature entitling the 
holder to convert in the ratio of two shares 
of common for each share of preferred. 
As a result, all but 55 shares were con- 
verted. On the basis of the 362,576 shares 
of common stock outstanding during the 
greater part of 1927, the year’s earnings 
were more nearly equal to $7.92 a share. 


Record Earnings Last Year 


The record earnings of last year were at- 
tained with a production of more than 
750,000,000 cigars, compared with 700,000,- 
000 in 1926, an increase of 7 per cent. Total 
cigar consumption as reported by the De- 
partment of Commerce for 1927, showed 
an increase of but 1 per cent over 1926. 

In 1926 earnings were unfavorably af- 
fected by the company’s anticipation of the 
reduction in internal revenue tax on cigars, 
and by the equivalent reduction in prices 
on cigars several months before the in- 
crease actually went into effect. Officials 
stated at that time that they thought the 
move would stimulate the sale of their 
cigars, and their theory seems to have been 
borne out. Heavy purchases of leaf tobacco 
were made during 1926 at low prices, and 
these low costs have been reflected in earn- 
ings. 

The balance sheet as of December 31, 
1927, showed current assets of $21,437,753 
against current liabilities of $1,741,638, in 
ratio of 20 to 1. Net working capital de- 
creased slightly to $19,696,115 from $20,- 
110,707 at the close of 1926, but in view 
of the strong financial position of the com- 
pany, this is not to be considered important. 

With the debenture preferred stock re- 
tired, the capitalization of General Cigar 
consists of $5,600,000 of funded debt which 
is maturing $700,000 annually, $5,000,000 
preferred stock, and 407,570 shares of no 
par common stock. Profit and loss surplus 
at the close of 1927 was $9,221,947, reflect- 
ing an addition to the operating surplus of 

















When Will You 
Have $5,000? 


Under the Investors 
Syndicate Certificate 
Plan, you can have 
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tionally guaranteed to 
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This guarantee is by a 
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ABinder De Luxe 
for 26 Copies of 
The Financial World 


HIS binder is simple in oper- 

1 ation so that in a minute’s 

time the latest issue can be 

added to the current volume. No 

punching is required. After 26 

copies have been inserted in the 

binder you have half a year’s sub- 

scription beautifully bound in perma- 
nent form. 


The binder is made of special- 
process material and gives the ap- 
pearance of tooled leather, with 
name and emblem embossed in an- 
tique gold. 


We have provided this binder as 
a service and not for profit. Grasp 
now the opportunity for adding this 
handsome and useful Reference 
Book to your home library—for 
desk, bookshelf, study-table or read- 
ing nook. By buying a large num- 
ber at one time we are able to send 
one postpaid for only $2.00; 25 cents 
extra postage required west of 
Mississippi and in Canada, 50 cents 
extra postage for foreign countries. 
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$1,431,477, the sum of $2,315,000 hitherto 
appropriated for redemption of the deben- 
ture preferred and now restored to the un- 
appropriated surplus. The profit and loss 
surplus on December 31, 1926, stood at $5,- 
628,722. Goodwill, trade-marks, etc., are 
carried at $1. 

An important factor in the industry sit- 
uation in the last few years has been the 
transition from hand manufacture to ma- 
chine production and the concentration in 
fewer plants, in which General Cigar has 
been the leader. The construction of a new 
plant at Binghamton, New York, will give 
the company an additional annual manufac- 
turing capacity of 100,000,000 cigars. This 
new plant, which will bring the number 
now in operation up to 26, will be ready 
during the coming summer. The company 
now has more than 650 cigar machines in 
use, and 100 more will go to the Bingham- 
ton plant. Approximately 75 per cent of 
its cigars are machine-made. 


General Cigar, like American Tobacco, 
has been concentrating its advertising on its 
leading brands in recent years. These 
brands include “Robert Burns,” “Van 
Dyck,” “White Owl,” and others. The sales 
of these cigars represent more than 10 
per cent of the total of the country. 


In viewing the prospects for General 
Cigar, consideration must be given to the 
fact that the company has shown substan- 
tial increases in recent years, despite the 
very small increases reported for the en- 
tire cigar industry. The consumption of 
cigars as reported for the month of Janu- 
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ary by the Department of Commerce 
showed an increase of 5 per cent over De- 
cember and a decrease of 19 per cent over 
January, 1926. There is no satisfactory 
explanation for the decline this last Janu- 
ary, but it is probable that it will be offset 
in later months. The new Binghamton 
plant should prove a profitable addition to 
General Cigar in determining future earn- 
ings. 


The stock at present prices of around $70 
a share is earning better than 10 per cent 
of its market price and affords a yield of 
5.7 per cent on the present annual dividend 
rate of $4 a share. The company has had 
an unbroken dividend record since 1909. 
In comparison with the ratios of earnings 
to market prices of the majority of indus- 
trial stocks, General Cigar may be regarded 
as selling on an undervalued basis. The 
stock appears to offer possibilities of mar- 
ket appreciation not only as it becomes 
better adjusted to current earnings, but as 
it anticipates the increased earnings that are 
indicated for 1928. 








acd 


Utility Preferreds 
(Concluded from page 405) 








since 1925, the first year of the company’s 
consolidated operation. Net income in 1927 
available for the Class “A” $7 and $8 pre- 
ferreds was $3,111,994 compared to $2,- 
881,094 the preceding year. Per share earn- 
ings in 1927 were $30.33. These two classes 


of stock share equally as to dividends be- 
fore any may be paid on the Class “B” pre- 
ferred or any of the common issues. They 
are non-callable and are listed on the New 
York Stock Exchange. At the present time 
the $8 stock is the more attractive pur- 
chase as it is selling on a 6.4 yield basis as 
against a 6.1 yield for the $7 stock. While 
this stock is not a seasoned investment 
stock of long standing, the progress and 
plans for simplification of the company’s 
operating units point to a satisfactory fu- 
ture for the issue, and it is attractively 
priced and in a position to appreciate over 
the long range future. 


UNITED LIGHT & POWER “A” $6.50 
preferred. 

This stock, which has been included in 
the utility preferred recommendations of 
THE FinanciaL Woritp for some time, 
still presents an attractive investment 
at its price of $100 on the New York 
Curb Market to yield 6.5 per 
The territory served is in the most part a 
prosperous agricultural section in the states 
of Illinois, lowa, Nebraska, and Missouri. 
It is expected that in the near future sim- 
plification of its capital structure will be 
effected by the consolidation of its sub- 
sidiaries, and possibly American Light and 
Traction, in which United Light & Power 
owns a_ substantial interest through its 
subsidiary, United Light & Railways. 
Earnings for 1927 are expected to show a 
substantial gain as eleven months’ results 
showed about $16 earned on the class “A” 
preferred compared to $13.49 for the entire 
preceding year. As a medium grade pre- 
ferred this stock seems to be in a position 
to work into a higher investment status as 
the company progresses as indicated, and 
the stock has a spread of five points be- 
tween its present price and its call price. 


CENTRAL & SOUTHWEST UTILI- 
TIES Prior Lien 7 per cent preferred. 


cent. 


This issue is one of the several high 
yielding current utility recommendations of 
Tue FINANCIAL Wor cp and appears to of- 
fer excellent prospects at this time not 
only for income purposes, but also for ap- 
preciation, as the stock is quoted fifteen 
points from its call price of $120 per share. 
The company is the holding corporation 
through which the southwestern properties 
of the Middle West Utilities Company are 
controlled. These subsidiaries serve an 
area rich in natural resources in Texas, 
Oklahoma, Louisiana, ana on the banks of 
the Missigsippi. Earnings have been on the 
up grade since the inception of the com- 
pany. In 1927 gross income increased over 
that of the preceding year by 18 per cent, 
while net from operations showed a gain of 
20 per cent; $38.40 was earned on the prior 
lien 7 per cent preferred for the twelve 
months of 1927 as against $38.60 for the 
seventeen months ended December 31, 1926. 
Under competent management and serving 
such areas of future possibilities’ as the 
west Texas oil section, the company is in 
a position to continue its already satisfac- 
tory growth. The stock is listed on the 
Chicago Stock Exchange and is traded in 
on the Over-the-Counter market. 
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Review - Ah, % Bank and 
of the Q yt Insurance 
Week Counter Xe 
o> o> 
ARTIALLY - substantiated reports would broaden the investment scope of in- 
P circulating in Wall Street during the surance companies operating in New York 
week concerning several banks State and indirectly would permit a reduc- 


created an active demand for bank stocks 
in the Over-the-Counter market. Major 
interest was shown in this section of the 
list with a fair demand also recorded for 
insurance and chain store issues. Prices 
were rather mixed among the industrials 
with gains about balancing the losses. 


One report, that the Bancitaly Corpora- 
tion through its newest acquisition, the 
Bank of America, and the Bank of Man- 
hattan Company were competing for con- 
trol of the Mechanics Bank of Brooklyn, 
caused a sharp advance in the price of the 
latter. Official denials were made by the 
officials of the Bancitaly Corporation. 

The report was based on a rumor that 
a meeting would be held in the offices of 
the Mechanics Bank of Brooklyn, at which 
directors would decide to merge either 
with the Bank of the Manhattan Company 
or with the Bank of America. At the 
offices of the Mechanics Bank it was de- 
nied any meeting would be held, however. 

The Mechanics Bank has numerous 
branches and it has been reported for some 
time that several large New York banks 
would like to gain control of it. Some 
months ago it was reported that the Chase 
National was negotiating for the Mechan- 
ics Bank, 


Chelsea Merger Denied 


E. S. Rothchild, president of the Chel- 
sea Exchange Bank, denied a rumor that 
control of his bank had passed into other 
hands. He said: “I wish to state we have 
not disposed of our controlling interest in 
the bank nor have we any present inten- 
tion of doing so. 


“Offers have been made in excess of the 
present market price of the stock, but our 
sole interest is in the development of the 
bank and the continuation of its growth 
and prosperity. Plans are under discussion 
which should be of benefit to stockholders, 
details of which will be arranged shortly, 
and we believe they will do well to look 
upon their holdings as a sound and perma- 
nent investment.” 


While many of the rumors flying around 
concerning the various banks are unsub- 
stantiated, some of them are based upon 
knowledge of negotiations. It is fairly 
well known that two or three of the larger 
banks are anxious to reach out for new 
units, especially those with numerous 
branches. 


One of the most important developments 
in the insurance field in New York in re- 
cent years is to be found in the passage 
of the Wales bill by the Legislature at 
Albany during the week. James A. Beha, 
Superintendent of Insurance of New York 
State, expressed gratification over the pas- 
Sage of the bill, The measure, he said, 
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tion in insurance premiums. 

“The bill is a conservative and worthy 
measure which has had the full support of 
the State Insurance Department,’ Mr. 
Beha said. “Insurance companies, which 
are among the leading investors of capital 
in the country, have been more and more 
handicapped by the restriction of their in- 
vestment lists to municipal, state and Fed- 
eral obligations, secured bonds and mort- 
gages, because the yield of these forms of 
securities has been steadily declining. 

“It was the purpose of this bill to per- 
mit the insurance companies to invest in 
securities with a greater yield, so that in 
turn the companies can pay larger divi- 
dends on their participating policies, which 
comprise about 80 per cent of their total 
business, and this may obviate the necessity 
of raising the premiums on the various 
classes of insurance and often permit the 
reduction of existing premiums.” 

In insurance circles, the tendency was to 
applaud the passage of the measure, as it 
has been no secret that the insurance com- 
panies have chafed under the necessity of 
confining their investments to classes of 
securities and obligations which yield an 
annual income generally considered insuffi- 
cient to the needs of the companies. 


Stock Sales Restrained 

For some months past the Confidential 
Advice Service of THE FinANcIAL Wor.LpD 
has consistently advised against the pur- 
chase of the stocks of the Iroquois Na- 
tional Bank of New York which was being 
distributed by high pressure methods by 
an organization headed by Harrison Par- 
ker, who has had a rather questionable 
past record. Announcement was made dur- 
ing the week that a permanent injunction 
restraining the further sale in New York 
State of stock of the proposed Iroquois 
National Bank of New York was granted 
by Supreme Court Justice Johnston in 
Brooklyn. The injunction specifically pro- 
hibits Harrison Parker, sales manager of 
the Iroquois Trust Company of Chicago, 
and John C. Gray, president of the Iroquois 
Trust Company, and their salesmen from 
selling stock until they can inform pros- 
pective customers that the bank certificate 
has been filed with the Controller of the 
Currency. 

The bank officials insisted that they had 
acted in good faith, informing prospective 
stock buyers that they were going to in- 
corporate the bank as soon as they had 
raised sufficient capital by the sale of the 
stock. They informed Justice Johnston that 
money collected from the sale of the stock 
has been deposited in a bank and was 
being held as a cash reserve. 





Making 
Bond 
Salesmen 


There are three groups of Bond salesmen. 
1. Those who are making good now. 
2. Those to whom making good al- 
ways seems “‘just ahead. 
3. Those who are discouraged to the 
point of admitting failure. 
Hundredsof near failures are making good; 
hundreds of nearsuccesses arebeingturned 
into actual successes; hundreds of fellows 
who were making good are being given the 
training and viewpoint which helps them 
toward even better accomplishment. 


It is a simple statement of fact that the 
Babson Institute Course of Training in In- 
vestments and Bond Salesmanship is 
accomplishing these things— it is truly 
““Making Bond Salesmen. 

Get our free booklet 9963 “‘Security Sales- 
manship—the Profession,” which will give 
you an understanding of why this is so. 
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SPORTING GOODS BARGAINS 
FIELD GLASSES, English War Office Model 
5 power; lenses 134 in.; central wheel 
focusing. Genuine Leather case and$7 95 
Wonderful value. 
Golf Balls: “Silver 
King,” dozen ...$8,40 
Golf Balls: “Walter 
Hagen,” dozen. . .$6.60 
Special Golf Clubs, $1.35 
Haenel Air Pistol, 

177 & 22 cal. ...$11.75 
Hunting Knives, Rifles, 
Air Rifles and Pistols. 
WriTE For CaTatoc “K” 
HUDSON SPTD. GDS. CO., Dept. K, 52 Warren St., WN. Y. 


Shoulder Straps. 











IMPORTANT FOR BANKERS 
AND FINANCING TRUSTS! 


Well introduced personality (Pole) wants to enter 
into community of interests with serious financiers, 
who are open to arrange direct municipal and 
industrial loans in Poland. Correspondence in 
German language desired. Serious enquiries, from 
principals only, to be addressed to W. L., 633, 
care of Rudolf Mosse, Advertising Agency, 
Dantzig. 
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TILE many individual issues 
W scored new high prices on the 
Curb during the week, profit-tak- 
ing in many sections of the list tended 
to retard a general advance. The gen- 
eral tone of the market remained strong 
with increased activity but the largest 
advances were recorded in a handful of 
the more representative stocks of the in- 
dustrials and public utilities. Motors and 
chain stores were well supported, while 
the oils drifted aimlessly in compara- 
tively light trading. The mining group 
was somewhat depressed while a firmer 
tone appeared in the artificial stocks. 
Canadian Marconi continued to feature 
the miscellaneous industrials in point of 
number of shares sold, but was some- 
what depressed due to realizing. Earn- 
ings for 1927 are not yet available but 
it is expected that they will compare with 
those of 1926 when one cent a share was 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 
IN ONE YEAR; $240 Machine earned 
$1,440; $160 machine earned $2,160. One man 
placed 300. Responsible company Offers 
exclusive advertising proposition. Unlimited 
possibilities. Protected territory. Invest- 
ment required. Experience unnecessary. 
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reported. There has been talk that the 
stock may be exchanged on the basis of 
five or ten old shares for one new share. 
Such an action took place in the stock 
of Radio Corporation of America a few 
years ago soon after it was placed on the 
Curb market. 

The prospects for Canadian Marconi 
depend primarily upon the ‘success of 
the new beam ray, for which it has the 
rights in the North American Contin- 
ent. The company now has under con- 
sideration the setting up of a connection 
between Montreal and New York in af- 
filiation with the Radio Corporation of 
America. The stock of Canadian Mar- 
coni can be regarded only as extremely 
speculative but it may be given consid- 
eration by those who are in a position 
to assume the risks involved and can 
afford to await future developments. 

Another stock that appears to offer 
speculative possibilities at the present 
time is Doehler Die Casting. Earnings 
for the past year showed a decline to 
$1.97 a share as compared with $3.27 in 
1926 as the result of several causes includ- 
ing the readjustment of plant for the pro- 
duction of the company’s new line of metal 
furniture. This new product is expected 
to be an important earning factor during 
1928 for there is nothing quite like it 
in the furniture market. The metal furni- 
ture, which has a wood finish similar 
to that used on a popular make of metal 
bed, is trimmed with die castings which 
give the appearance of carved wood- 
work, There is a large demand for such 
a product not only for furnishing hotels 
and institutions, but in the tropical coun- 
tries where wooden furniture is imprac- 
ticable due to climatic conditions. 


Doehler Attractive 

In addition to its definite entrance in- 
to the metal furniture field, Doehler also 
has contracts with automobile, vending ma- 
chine and radio manufacturers for va- 
rious kinds of die castings. With the 
iinmediate future outlook favorably de- 
fined the stock at present prices of 
around $22 a share appears to offer a 
speculative opportunity together with 
the possibility of the resumption of divi- 
dends within the near future. 

Among the new high prices attained 
in the industrial section of the list during 
the week were for U. S. L. Battery, 
Lehigh Portland Cement, Consolidated 
Dairy Products, Insurance Company of 
North America, Seeman Brothers, Mavis 
Corporation, and Deere & Company. 

Deere & Company advanced sharply 
breaking the high price of 294% estab- 
lished earlier in the year in a move that 
appeared to be in sympathy with the agri- 
cultural implement stocks on the Big 
Board. 











A communication from Deere & Com- 
pany informs us that the article “Dis- 
closing Hidden Earning Power,” which 
appeared last week, misinterpreted sey- 
eral of that company’s accounts for last 
year. Prior to last year the reserve for 
possible inventory losses was deducted 
from the inventory account, and not 
carried as a reserve on the liability side 
of the balance sheet. Consequently the 
apparent addition as shown by the article 
was in error. Likewise, capital expendi- 
tures made :during the year, which 
amounted to $1,153,440, were not a de- 
duction from earnings, according to the 
company. The corrected “Total Reserve 
Additions” amounts to $3,162,926, the 
equivalent of $17.66 per share of com- 
mon, Total reported and reserve earn- 
ings for the year, therefore, should have 
been shown as $50.63 per share of Deere 
& Company common. 

A number of annual reports were 
made public during the week. The fol- 
lowing tabulation gives in condensed 
form the net income after all charges 
applicable to dividends (preferred and 
common) and the earnings per share 
of common stock. 


Atlantic Fruit & Sugar 


1927 1926 


oe $27,817 $221,722 
Earned per share Nil Nil 
Bingham Mines 
Net IBOCOMS. scciccccns $311,965 $264,687 
Earned per share ... $6.23 $5.29 
W. Bliss 
SNOt INCOME 2.200006 $433,497 $1,397,705 
Earned per share ... $0.63 $3.33 
Bunker Hill & Sullivan Mining 
ge ee $2,658,986 $3,157,301 
Earned per share .... $7.97 $9.53 
Gulf Oil 
Met Gmoome ...:.0.s $13,707,627 $35,098,077 
Earned per share .... $3.08 $7.95 
Hazeltine Radio 
CNet ImOOMe: 2. c000%. $198,055 $297,031 
Earned per share .... $1.13 $1.70 
Margay Oil 
ROOK SOIOUNG: oasis ae ssc:c $765,781 $346,133 


Earned per share . $5.11 $2.31 
Merchants & Miners Transportation 


RUE SOON n.o.oc:00 65:5. $975,333 $971,292 
Earned per share ... $4.00 $4.01 
Midvale Steel 
ee, Pe ere $803,029 $642,462 
Earned per share .... $4.01 $3.21 
National Sugar Refining 
Diet IMOOTRD. 2.020088 $292,485 $3,567,289 
Earned per share .... $1.95 $23.77 
Ohio Oil 
| a ee $3,510,372 $13,536,904 
Earned on™ share oe $1.4 $5. 
Pond Creek Pocahontas 
Net siaaae as eh ore $210,063 $79,695 
Earned per share . $1.68 $0.64 
Pyrene Manufacturing 
Net. income ....ccecee $191,539 $219,470 
Earned per share . $0.87 $2.38 
Solar Refining 
Net income ...... wees 057 $635,345 
Earned per share ... $15.88 
Standard Oil of , —_— ; 
Met GOONS 4455000 $4, 492,008 $7,309,568 
Earned per share ... 6.56 $10.74 
Swift SOE 
Net INCOME «6.600000 $2,005,205 $940,102 
Earned per share .... $1.33 $0.62 
Tobacco Products Export r 
Wet BOOMS <2 os0s000- $139,323 $25,557 
Earned per share .... $0.29 $0.05 
U. 8S. L, Battery 
oe $1,458,857 $993,191 
Earned per share . $7.30 $8.87 
Walgreen Drug Stores 
Net income ........ £$1,006,207 $558,326 





*After deduction of expenses and carrying 


charges of idle plants, etc. 

¢Before providing for amortization of 
patents. 

tEleven months ended November 30. 
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Speculative news of the week included 
the announcement that a drastic reor- 
ganization of Welte Company, is con- 
templated under a plan proposed by 
Morton Lachenbruch & Company, who 
have acquired all the assets and good- 
will of the company, formerly known as 
Estey Welte Corp. 


It was announced by President E. 
Foster Clark, of the Clark Lighter Com- 
pany, that shipments of Clark Lighters 
for the first two months of 1928 were 
26 per cent greater than the same two 
months a year ago, which assures satis- 
factory earnings for the first quarter. 
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Transportation Stocks 
(Concluded from page 402) 
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that this loss amounted to at least $2 per 
share of common. Consequently, actual 
earning power last year closely approached 
$11 per share, instead of the $5.21 as re- 
Results so far this year show 
progress, and the road is resuming a nor- 
mal basis of operations. Crop conditions 
in the territory served are better this year, 
and satisfactory tonnage appears assured 
for the twelve month period. St. Louis 
Southwestern’s merger position is dis- 
cussed on page 399 of this issue of THE 
FInANCIAL Wor tp. Aside from any merger 
prospects, however, the common stock 
appears distinctly undervalued at its cur- 
rent price of around 84, and particularly is 
this so when it is remembered that during 
the past eleven years earnings totaling 
$117 per share have been ploughed back 
into the property. 


As between Atlantic Gulf & West Indies 
and St. Louis Southwestern, the common 
shares of the latter company appear to have 
the better profit probabilities. 


* * * 


ported. 


This analysis is prepared on the specula- 
tive probabilities, and this stock should 
not be thought of as an investment and it 
should not be given any consideration by 
those who are not prepared to assume the 
Speculative risks involved. 





MEETING NOTICES 


MEETING NOTICES 





i 


INCORPORATED 





75 Montgomery Street 


NOTICE IS HEREBY GIVEN 


Pe, 


Jersey City, New Jersey 


that the 


Annual Meeting of the Preferred and Common Stockholders of 


[ea 


MMCORFOFATED 


and an election for Directors 


thereof, will be held at the office of the Company at No. 75 Mont- 
gomery Street, Jersey City, N. J., at eleven o’clock in the fore- 
noon of Wednesday, April 4th, 1928. 

The Preferred and Common Stock transfer books will not 
close, but holders of Preferred Stock and of Common Stock to 
entitle them to vote must be of record at least twenty days 
prior to the meeting, that is, not later than March 14th, 1928. 


CHARLES F. NEILEY, Secretary. 





SOUTHERN PACIFIC COMPANY 
NOTICE OF MEETING. 
165 Broadway. 
New York, N. Y., January 3, 1928. 

The Annual Meeting of the Stockholders 
of the Southern Pacific Company will be 
held at the office of this Company in Anchor- 
age, Jefferson County, Kentucky, on Wednes- 
day, April 4, 1928, at 12 o’clock noon, stand- 
ard time, for the following purposes, viz.: 

1. To elect fifteen Directors. 

2. To transact all such other business 
may legally come before the meeting, in- 
cluding the approval and ratification of all 
action of the Board of Directors and of the 
Executive Committee since the last annual 
meeting of the Stockholders of this Company. 

For the purposes of the meeting, the books 
for the transfer of stock will be closed at 3 
o’clock P. M., Monday, March 19, 1928, and 
will be reopened at 10 o’clock A. M., Thurs- 
day, April 5, 1928. 

By order of the Board of Directors. 

HUGH NEILL, Secretary. 


as 
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Correction 


On page 377 of the March 21 
issue of THe FINANCIAL Wor tb, in 
the advertisement of American Se- 
curities Service, 19% was given as 
the average profit of six leading 
high priced stocks. 


While an analysis of the figures 
quoted would indicate that the cor- 
rect average profit was 29%, we re- 
gret this typographical error, as it is 
our earnest desire at all times to 


have all such figures and averages 
accurate. 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 








United Shoe Machinery Corporation 

The Directors of this Corporation have de- 
eclared a dividend of 37% cents per share on 
the Preferred capital stock. They have also 
declared a dividend of 62% cents per share 
on the Common capital stock. The dividends 
on both Preferred and Common stock are 
payable April 5, 1928, to stockholders of rec- 
ord at the close of business March 20, 1928. 

H. E. ABBEY, Treasurer. 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid April 16, 1928. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending March 31, 1928, will be 
paid April 30, 1928. 

Both Dividends are payable to Stockholders 
of record as of March 30, 1928. 

H. F. BAETZ, Treasurer. 

New York, March 20, 1928. 





THE BELL TELEPHONE COMPANY OF 
CANADA 

NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 14th April, 1928, 
to shareholders of record at the close of 
business on 28rd March, 1928. 
W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 22nd February, 1928. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Preferred 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share 
on the Preferred Stock of this Company will 
be paid on Monday, April 16, 1928, to stock- 
holders of record at the close of business on 
Saturday, March 31, 1928. 
T. V. HALSEY, Secretary. 
San Francisco, February 20, 1928. * 


Stock 
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Pacific Gas and Electric 
Company 
Dividend Notice 


Common Stock Dividend 
No. 49 


A regular quarterly cash dividend 
for the three months’ period ending 
March 31, 1928, equal to 2% of its 
par value (being at the rate of 8% 
per annum), will be paid upon the 
Common Capital Stock of this Com- 
pany by check on April 16, 1928, to 
shareholders of record at the close 
of business on March 31, 1928. The 
Transfer Books will not be closed. 


D. H. FOOTE, 
Secretary-Treasurer 
San Franciseo, California. 
enn ee ne 














WILLIAM WHITMAN 

COMPANY, INc. 
Preferred Dividend No. 33 
A regular quarterly dividend of 
144% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
April 2, 1928, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business March 20, 1928. 


NELSON A. HALLETT, Treasurer 


















The Board of Directors of 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred Stock of 
this Company, and a dividend of one and 
one-quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred Stock of 


this Company payable March $31, 1928 to 
stockholders of record March 17, 1928, 

N. B. CLEVELAND, Treasurer. 
Elmira, N. Y., March 15, 1928 





ELECTRIC BOND AND SHARE CO. 
PREFERRED STOCK DIVIDEND NO. 90 
The regular quarterly dividend of one and 

one-half (114%) per cent. on the Preferred 


Stock of ELECTRIC BOND AND SHARE 
COMPANY has been declared for payment 
on May 1, 1928, to stockholders of record at 


the close of business April 16, 1928. 
A. C. RAY, Treasurer. 





OTIS ELEVATOR COMPANY 
26th St. & 11th Ave., N. ¥. C, 
March 21, 1928. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock, and a dividend of $1.59 
per share on the Common Stock will be paid 
April 16, 1928, to stockholders of record at 
the close of business on Mach 31, 1928. 
will be matled. 

la 


Checks 
SANFORD, Treasurer. 





March 28, 1928 
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Greed 


and 


Speed 





facilities to a greater extent than prudence 
dictates. 


It is no wonder, therefore, that so many 
people look upon Wall Street as an iniquitous 
institution which tries to take away innocent 
people’s money when the truth of the matter 
is that the losers in Wall Street are largely 
the victims of their own ignorance, greed and 
desire for speed in making money. 


Subscribers to THE FINANCIAL Wor.p 
have learned that if an investor is willing to 
be patient and to use intelligent discretion in 
selecting a diversified list of sound securities 
such as we recommend from time to time, 
he is not likely to fall victim to the snares that 
beset so many unfortunate investors. 


It is one of the frailties of human nature 
that we like to blame others for our own 
mistakes and this is probably more true in the 

case of foolish investors 





One of the biggest stum- 
bling blocks to success for 
many investors is a com- 
bination of the two charac- 
teristics mentioned in the 





PLEASE SHOW THIS TO 
SOME INVESTOR FRIEND 


than in any other type. 
THe FrnancraL Wortp 
does not claim to be the pos- 
sessor of any royal magic 
or psychic powers so we 








above heading. 


The average man when he goes into busi- 
ness realizes that it usually requires several 
years before his profits exceed the running 
expenses. 


The average investor, however, who sees in 
speculation an opportunity to make easy 
money quickly, is greatly surprised and disap- 
pointed if he buys a good stock and it fails 
to show him a profit in the course of a few 
weeks or if it should drop a few points. 


Many of the big fortunes have been made 
in this country by using the foresight and pa- 
tience that are absolutely essential to any 
degree of success in buying securities for 
profit. 


The greedy investor not only makes the 
mistake of being too much in a hurry to buy 
his stocks (and usually without any sound 
fundamental reasons for doing so) but takes 
advantage of his bank’s or broker’s credit 





53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to 


THE FINANCIAL WORLD 


(If you are already a subscriber, 
please show this to a_ friend) 


can foretell the ups and 
downs of the stock market from week to 
week. Our function is to analyze fun- 
damentals so that undervalued securities can 
be pointed out to subscribers. Eventually 
market prices get in line with actual values. 


We are willing to stand upon our record 
for successful recommendations made over a 
period of time to show any skeptical investor 
that he is likely to fare far better in following 
our “Sound Investment Rules” and various 
recommendations than if he chooses to act on 
his own initiative. 


But whether or not you decide to follow the 
example of 45,000 of America’s successful 
men who depend upon our Investment Service 
as their guide, you will find it to your decided 
advantage to remove “Greed” and “Speed” 
from your investment platform. Why not 
substitute “Patience” and “Common Sense”? 






By Mailing 
This Coupon 
Quickly 











PROFIT MOST—- 


your Threefold Investment Service which includes: 








(1) The next 52 weekly issues of THE FINANCIAL 
Wor p, including recommendations of Undervalued 
Securities appearing in cach issue. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 

; inquiry is limited to one security.) 

(2) The next 12 monthly issues of “Independent Ap- 


AND 
praisals of 900 Listed Stocks.” Mr. Guenther’s Complete Sound Investment Rules. 
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DIVIDENDS DECLARED 
























Kel.-Hayes Whl. 


Pe-  Pay- Hidrs. of 
Company Rate riod able Record 
\ibany Pf. Wp. Pap 5 Q Mar.31 Mar. 24 
Atlas Plywood Corp. Q Apr. 16 Apr. 2 
yuburn Automobile Q Apr. 2 Mar. 22 
is - - moc vcapiaananbndecducdees ® Stk Apr. 2 Mar. 22 
Barnet Leather pf. 75 Q Apr. 1 Mar. 30 
Bayuk Cig. ist #.. ..........-. 1%% Q Apr. 15 Mar. 31 
“Si Seo %% Q Apr. 15 Mar. 31 
NE SRE eae eae Q Apr. 15 Mar. 31 
Brooklyn Boro. Gas............ $1.50 Q Apr. 10 Mar. 31 
Do 6% part. pf. = me. 2 Mine. 31 
Brunswick Site ............ SA Apr. 1 Mar. 22 
Burroughs Add. Mach. Q June 11 May 25 
Car. Pwr. & Lt. $6 pf. Q Apr. 2 Mar. 17 
Bo Se Ws cc Q Apr. 2 Mar. 17 
Cent. Aguirre Sug. Q Apr. 2 Mar. 24 
be a eer Apr. 2 Mar. 27 
City Stores, May 1 Apr. 14 
_ ae Aug. 1 July 18 
Cities Service May 1 Apr. 13 
a: | os dsantnamenenn May 1 Apr. 13 
BAI | \capuanececaesasnacscesebnsensanh 50c May 1 Apr. 13 
Do pf. BB - May 1 Apr. 13 
Ob GO arcntceeewees May 1 Apr. 138 
Commonwealth Power wd May 1 Apr. 11 
ee sciaiveiaaauenicaniae May 1 Apr. 11 
OER DEG I sic onctisanccvnscaceree 50c Q Apr. 2 Mar. 22 
Renter ©. of A, “A csccouesss 30c Q Apr. 1 Mar. 20 
BR SUE ~ etscesncncnseshseensicecas 15c Q Apr. 1 Mar. 20 
Continental Bkg. pf. -2% Q Apr. 1 Mar. 26 
Copper Range .............. pk 6. «6Ape. 20 Mar. 24 
Crucible Steel ............ $1.50 Q Apr. 30 Apr. 15 
Dixon (J.) Crucible .. ----2% Q Mar. 31 Mar. 22 
Duke POWOP  ....2c.0<<-.:--- -1% Q Apr. 2 Mar. 15 
| ee eee 1%% Q Apr. 2 Mar. 15 
Duques Lt. Ist pf. ............ $1.25 Q Apr. 16 Mar. 31 
Eaton Axle & Spring .............50c @Q May 1 = Apr. ‘14 
Edison Elee. Ill. of Boston........ $3 @ May 1 Apr. 10 
Electric Auto Lite .2............ $1.50 Q Apr. 1 Mar. 22 
El. Bond & Sh. See................25¢ Q Apr. 16 Mar. 17 
Se) SS ae May 1 Apr. 15 
Firestone Tire & Rub...... Apr. 20 Apr. 10 
ei Se Apr. 15 Apr. 1 
Do 7% pf. May 15 May 1 
Bo wew {im.)  .«......... Apr. 2 Mar. 20 
Preept. Temas ............... May 1. Apr. 
BN iran caceceuvacenesmsaivesnenst May 1 Apr. 15 
General Bak. Cap. pf. new 
>) eee indore: $1.25 Q Apr. 2 Mar. 20 
Do B (In.) Q Apr. 1 Mar. 20 
Gen. Fireproof ...................$1.75 Q Mar. 31 Mar. 20 
Gimbel Bros. pf. ‘ Q May 1 Apr. 14 
WN tet edenas aosnttG @ May 1 Ape. 17 
Goth. Silk. Hos.,  pf.......... $1.75 Q May 1 Apr. 16 
Harvie (8. 7.) Co. ........:....20¢ @ Apr. 1 Mar. 29 
OU MN eacaae samecien Q Apr. 1 Mar. 29 
Howe Sound Q Apr. 16 Mar. 31 
Internat. Util. b _ RS eae eee 
eee os eee 
Isl. Ck. Coal Q Apr. 2 Mar. 26 
Sy eee $1.50 Q Apr. 2 Mar. 26 
Kan. City South. of.............. 1% Q Apr 


Key. Steel Wire 
Do pf. 
MacAn. 
wt en ea 
Madison Sq. Gard. 
Magma Copper 
Mass. Lighting 
Do 6% pf. 
Do 8% pf. 
MeCord Rad., 
Mich. El. Pr. 
Do 7% pf. 
Midland Valley R. 
Milwaukee Elec. Ry. & 
Lt. 6% pf. 


& Forbes 











eo ONE Roa NOP $1.56 Q 

Nat. Elec. Pr. 7% 1%% Q 
National Transit - 
Newmont Mining Q 
N. Am. Provision pf. Q 
Ohio El. Pr. 7% pf. Q 
Ohio Edison 6% pf. Q 
Do 7% © REE Ga an Q 
mm. 2 oe. Q 
Mis Elevator pf. ........ Q 
(ttawa Trae., Ltd. Q 





Ma. Cent. L. & P, $5 pf....$1.25 Q 
Pa. Cent. Lt. & Pw. 
Pa. Pwr. & Lt. § 
Do $6 pf. 
Pac. Gas & El. .... 
Penn. Salt Mfg. 
Prairie Pipe Line 
Procter & Gamble 
Seagrave Corp. 
Sheffield Steel 
Singer Mfg. 






BR ce er ee , 

Un. Piece Dye pf. (In. ) 15% Q 
aw Spee: 1%% Q 
- pf, hecviaiens scccsaneeted 15% Q 

Spe OST ie 1% % 

White Eagle 0. & R.... "ae @ 

White R. Min. Sps. ............50e Q 
at. eee $1.75 Q 
Do 2d pf. noes. 250 @ 


#1929, 


RIGHTS ON N. Y. S 


Ex-Rts. Rts. Exp. 


Stock 


Albany P. W...3- 9-28 3-31- 
Alliance Realty .2-27-28 3-20- 
Amer. Metal ....3-12-28 3-31- 
ee 1-27-28 4-30- 
‘orden Co. ..... 3-20-28 4-16- 
MN. ¥., CG & St. t.8-18-88. .4-12- 
2, ©. £ot 

i ae Paes 3-12-28 4-12- 
Southern Cal. Ed.3-30-28 5-15- 
St. Louis-San Fran. 

TOE ris sinis dca 3-16-28 65-15- 





*Preferred. 
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31 

31 

in 

31 

20 

26 

26 

27 

. ae 

. 

5 SS 

Apr. 30 Apr. 2 
Apr. 1 Mar. 20 
CS ie 
Apr. 16 Mar. 31 
Apr. 20 Mar. 20 
Apr. 1 Mar. 20 
June 1 May 15 
June 1 May 15 
June 1 May 15 
Apr. 16 Mar. 31 
Apr. 2 Mar. 5 
Apr. 1 Mar. 15 
Apr. 1 Mar. 15 
Apr. 2 Mar. 16 
Apr. 2 Mar. 16 
Apr. 16 Mar. 31 
Apr. 14 Mar. 31 
Apr. 30 Mar. 3 
Apr. 15 Mar. 25 
Apr. 20 Mar. 31 
Apr. 1 Mar. 21 
Mar. 3 Mar. 10 
Mar. 3 Mar. 10 
Apr. 2 Mar. 20 
July 2 June 20 
Oct. 1 Sep. 20 
*Jan. 2 Dee. 20 
Apr. 20) Mar. 30 
Apr. 2 Mar. 20 
Apr. 2 Mar. 26 
Apr. 2 Mar. 26 


28 
28 
28 
28 
28 
28 


te te 


28 * 


. E. 


Privilege 

1- 2@ 20 
*1- 10@100 
*7-100@100 
1- 25@100 
1- 12@105 
1- 9@100 


*1- 9@100 
1- 10@ 25 


%- 1@100 














To Keep You Informed 


Every’ week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we helieve are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed’ below will be 
sent free, direct from the houses by whom issued, 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate 
sheet of paper. Please write riame and address ‘plainly, and send re- 


quest to: | 
Current LItERATURE DEPARTMENT 


THE Financia Wortp, 53 Park Place, New York, N. Y. 





What Bonds Shall I Buy—Is the title of an interesting and instructive 
hooklet issued by one of the prominent bond houses of the Middle 
pus Invaluable to buyers of sterling securities. Send for free 


Sate ieee Oil & Gas—A special letter has been issued by a 
York Stock Exchange firm. Copy upon request. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

Stock and Bond Register—This register issued in pocket size form, 
contains convenient space for a systematic arrangement of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

Electric Storage Battery Company—An analysis of this company in the 
latest weekly review, issued by one of the oldest firms, members of 
the New York Stock Exchange. 

Every Month of Every Year. ‘This interesting booklet that will take 
you but ten minutes to read describes how any person, whether 
married or not, can arrange for a guaranteed income for every 
month of every year, either for one’s self or dependents, at such 
time as the earning capacity is reduced, or at retirement. Issued 
by one of the largest insurance companies, a copy may be had on 
request. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 

How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions, 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. ; 

Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 

Ten Minute Attention—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commer- 
cial world. Busy people will appreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be sately and 
consistently increased by investing in sound common stocks. 

Investment Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and of unusual value to con- 
servative investors. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 

Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy upon 
request. 

Investing for Safety—Is the title of the newest publication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed by this organization in underwriting first 
mortgage real estate bond issues. 


New 


























Wir the introduction 
of The Victory Six, Dodge Brothers 
Dealers find themselves in the en- 
viable position of selling the most 
complete line of motor vehicles 
ever offered by a single manu- 
facturer . . . . Besides the Victory 
and the Senior Sixes,this completely 
diversified Dodge Brothers line 

includes a vast variety of Graham - 
Brothers Trucks and Motor 
Coaches—both Fours and Sixes. 






































Dopce BRoTHERS, INC. 




















